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SECTION I – GENERAL  

 
DEFINITIONS AND ABBREVIATIONS 

 
This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 
implies or requires, or unless otherwise specified, shall have the meaning as assigned below. References to 
statutes, rules, regulations, guidelines and policies will, unless the context otherwise requires, be deemed to 
include all amendments, modifications and replacements notified thereto, as of the date of this Draft Red Herring 
Prospectus, and any reference to a statutory provision shall include any subordinate legislation made from time 
to time under that provision.  
 
The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the 
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, 
the SCRA, the Depositories Act or the rules and regulations made thereunder. Further, the Offer related terms 
used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms under 
the General Information Document. 
 
In case of any inconsistency between the definitions given below and the definitions contained in the General 
Information Document (as defined below), the definitions given below shall prevail.  Notwithstanding the 
foregoing, terms in “Industry Overview”, Key Regulations and Policies”, “Statement of Possible Tax Benefits”, 
“Financial Information”, “Basis of issue Price”, “Outstanding Litigation and Other Material Developments”, 
“Restriction on Foreign Ownership of Indian Securities” and “Main Provisions of Articles of Association”, on 
pages 125, 163, 122, 210, 144, 278, 363 and 366 respectively, will have the meaning ascribed to such terms in 
those respective sections. 

GENERAL TERMS 

Term Description 
“Ikeda” or “IL”, “We” or 
“us” or “our” or “our 
Company” or “the Issuer” or 
“the Company” 

Unless the context otherwise requires, refers to Ikeda Limited, a company 
incorporated under the Companies Act, 2013, vide Corporate Identification 
Number U72900DL2019PLC354599 having registered office at 102, Ganga 
Chamber, 6A/1, W.E.A., Karol Bagh, New Delhi, Central Delhi, Delhi, 
Delhi, 110005, India and having corporate office at Unit No. 402, Tower B4, 
Spaze-I-Tech Park Sector-49, Sohna Road, Gurugram, Gurugram, Haryana, 
122018, India. 

Our Promoters or Promoters 
of the Company   

Mr. Manish Kumar Goyal, Mr. Puran Puri, Mr. Rajesh Swami and Mr. Sunil 
Singh are the promoters of our Company 

Promoters Group Companies, individuals and entities (other than companies) as defined under 
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 which is 
provided in the chapter titled “Our Promoters and Promoters Group” on page 
no. 223 

 
COMPANY RELATED TERMS 
 

Term Description 

AOA/ Articles/ 
Articles of   Association 

Articles of Association of our Company, as amended from time to time 

APIs or Application 
Programming Interfaces 

APIs, or Application Programming Interfaces, are sets of rules and protocols 
that allow different software applications to communicate with each other. 
They define the methods and data formats that applications can use to request 
and exchange information. APIs play a crucial role in enabling the 
integration of different software systems, allowing them to work together 
seamlessly. 
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Associate Companies  
 

A body corporate in which any other company has a significant influence,  
but which is not a subsidiary of the company having such influence and includes 
a joint venture company. 

Audit Committee The Audit Committee of our Board of Directors constituted in accordance with 
Section 177 of the Companies Act, 2013. For details refer section titled “Our 
Management” beginning on page 181 of this Draft Red Herring Prospectus. 

Auditors / Statutory 
Auditors/ Peer Review 
Auditor 

The Statutory and Peer Auditor of our Company being A K Chanderia & 
Co., Chartered Accountant.  

Bankers to our Company ICICI Limited 

Board of Directors/ the 
Board/ our Board 

The Board of Directors of our Company, including all duly constituted 
Committees thereof. For further details of our Directors, please refer to 
section titled “Our Management” beginning on page 181 of this Draft Red 
Herring Prospectus 

Chief Financial Officer/ 
CFO 

The Chief Financial Officer of our Company, being Mr. Lavalesh Pandey. 

CIN Corporate Identification Number being U72900DL2019PLC354599. 

Companies Act/ Act The Companies Act, 2013 and amendments thereto and erstwhile 
Companies Act, 1956   as applicable 

Company Secretary 
and    Compliance Officer 

The Company Secretary & Compliance Officer of our Company, being 
Mr. Nadeem Arshad 

Corporate Office Unit No. 402, Tower B4, Spaze-I-Tech Park Sector-49, Sohna Road, 
Gurugram, Gurugram, Haryana, India, 122018 

Depositor/ Depositories A depository registered with SEBI under the Securities and Exchange Board 
of India (Depositories and Participants) Regulations, 2018 as amended from 
time to time, being National Securities Depository Limited (NSDL) and 
Central Depository Services (India) Limited (CDSL). 

Depositories Act The Depositories Act, 1996, as amended from time to time. 

DIN Directors Identification Number. 

Director(s) / our 
Directors 

The Director(s) of our Company, unless otherwise specified. For details of 
our directors, see “Our Management” on page 181 of this Draft Red Herring 
Prospectus. 

DP/ Depository 
Participant 

A depository participant as defined under the Depositories Act, 1996. 

DP ID Depository’s Participant’s Identity Number 

Equity Shareholders/ 
Shareholders 

Persons/ Entities holding Equity Shares of our Company. 

Equity Shares Equity Shares of the Company of face value of ₹ 10/- each unless otherwise 
specified in the context thereof. 

Executive Director/ ED Executive Directors of our Company, which includes our Managing Director  

Fugitive economic 
offender 

Shall mean an individual who is declared a fugitive economic offender 
under section 12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018) 

Group 
Companies/Entities 

Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR) 
Regulations, 2018 “Group Companies with which there have been related 
party transactions, during the last three financial years and the period ended 
June 30, 2024, as covered under the applicable accounting standards and 
other companies as considered material by the Board in accordance with the 
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materiality policy adopted by the Board of Directors in their meeting held 
on July 23, 2024 

HNI High Net worth Individual 

HUF Hindu Undivided Family 

IBC The Insolvency and Bankruptcy Code, 2016 

Independent Director A non-executive & Independent Director as per the Companies Act, 2013 
and the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. For details, see section titled “Our Management” on 
page 181 of this Draft Red Herring Prospectus.  

Ind AS or Indian 
Accounting Standards 

Indian Accounting Standards notified under Section 133 of the Companies 
Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, 
as amended. 

ISIN International Securities Identification Number. In this case being 
INE0MCY01029  

IT Act The Income Tax Act, 1961 as amended till date. 

Key Management 
Personnel/ KMP 

Key Management Personnel of our Company in terms of Regulation 
2(1)(bb) of the SEBI Regulations, Section 2(51) of the Companies Act, 
2013 is the officer vested with executive power and the officers at the level 
immediately below the Board of Directors . For details, see section titled 
“Our Management” on page 181 of this Draft Red Herring Prospectus. 

MOA/Memorandum/ 
Memorandum of 
Association 

Memorandum of Association of our Company, as  amended from time to 
time. 

MD or Managing 
Director 

The Managing Director of our Company, being Mr. Manish Kumar Goyal 

Materiality Policy The policy adopted by our Board on July 23, 2024 for identification of Group 
Companies, material outstanding litigation and material outstanding dues to 
creditors, pursuant to the disclosure requirements under the SEBI (ICDR) 
Regulations, 2018 as amended from time to time. 

Nomination and 
Remuneration 
Committee 

The nomination and remuneration committee of our Board constituted in 
accordance with Section 178 of the Companies Act, 2013 as described in 
the chapter titled “Our   Management” beginning on page 181 of this Draft 
Red Herring Prospectus. 

Non-Executive Director The non-executive directors (other than the Independent Directors) of our 
Company in terms of the Companies Act, and the rules thereunder. For 
details, see section titled “Our Management” on page 181 of this Draft Red 
Herring Prospectus.   

NRIs/ Non-Resident 
Indians 

A person resident outside India, as defined under FEMA and who is a citizen 
of India or a Person of Indian origin as defined under Foreign outside India 
Regulations, 2000.  

Person or Persons Any Individual, Sole Proprietorship, Unincorporated Association, 
Unincorporated Organization, Body Corporate, Corporation, Company, 
Partnership, Limited Liability Company, Joint Venture, or Trust or any other 
entity or organization validly constituted and/or incorporated in the 
jurisdiction in which it exists and operates, as the context requires. 

Peer Review Auditor The Independent Peer Reviewed Auditor of our Company M/s. A K 
Chanderia & Co., Chartered Accountants. 

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time. 
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Registered Office of our 
Company 

The Registered Office of our Company situated at 102, Ganga Chamber, 6a/1, 
W.E.A., Karol Bagh, New Delhi, Central Delhi - 110005, India. 

Reserve Bank of India/ 
RBI 

Reserve Bank of India constituted under the RBI Act, 1934. 

Restated Financial 
Information/ Restated 
Financial Statement 

The Restated Financial statements of our Company comprising of the 
Restated Statement of Assets and Liabilities as at March 31, 2022, March 
31, 2023, March 31, 2024 and for the period ended June 30, 2024 and the 
Restated Statements of Profit and Loss and Cash Flows for the period ended 
March 31, 2022, March 31, 2023, March 31, 2024 and for the period ended 
June 30, 2024 of our Company prepared in accordance with Indian GAAP 
and the Companies Act and restated in accordance with the SEBI (ICDR) 
Regulations, 2018 and the Revised Guidance Note on Reports in Company 
Prospectuses (Revised 2019) issued by the ICAI, together with the 
schedules, notes and annexure thereto as amended from time to time. 

RoC/ Registrar of 
Companies 

Registrar of Companies, Delhi 

Senior Management Senior management of our Company determined in accordance with 
Regulation 2(1) (bbbb) of the SEBI ICDR Regulations. For details, see “Our 
Management” on page 181 of this Draft Red Herring Prospectus. 

Stakeholders’ 
Relationship Committee 

Stakeholders’ relationship committee of our Company constituted in 
accordance with Section 178 of the Companies Act, 2013 and regulation 20 
of SEBI (Listing obligations and disclosure requirements) regulations 2015 
as described in the chapter titled “Our Management” beginning on page 181 
of this Draft Red Herring Prospectus 

Stock Exchange Unless the context requires otherwise, refers to, BSE 

Shareholders Shareholders of our Company from time to time. 

Sub- Account Sub- accounts registered with SEBI under the Securities and Exchange 
Board of India (Foreign Institutional Investor) Regulations, 1995, other than 
sub-accounts which are foreign corporate or foreign individuals. 

Subscriber to MOA Initial Subscribers to MOA being Nilam Kumari, Sahil Garg, Sumit Kumar 
Dash, and Manish Kumar Goyal.  

 
ISSUE RELATED TERMS 
 

Terms Description 
Abridged Prospectus Abridged prospectus means a memorandum containing such salient features of 

a prospectus as may be specified by SEBI in this behalf. 
Acknowledgement Slip The slip or document issued by the Designated Intermediary to a bidder as 

proof of registration of the Application. 
Allotment/ Allot/ 
Allotted 

Unless the context otherwise requires, means the allotment of Equity Shares, 
pursuant to the Issue to the successful bidders. 

Allotment Advice A note or advice or intimation of Allotment sent to the successful Bidders who 
have been or are to be Allotted the Equity Shares after the Basis of Allotment 
has been approved by the Designated Stock Exchange. 

Allottee (s) A successful bidder to whom the Equity Shares are allotted. 
Anchor Investor(s) A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and 
the Red Herring Prospectus and who has Bid for an amount of at least ₹ 200 
lakhs. 
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Anchor Investor 
Allocation Price 

The price at which Equity Shares will be allocated to the Anchor Investors in 
terms of the Red Herring Prospectus and the Prospectus, which will be decided 
by our Company in consultation with the Book Running Lead Managers during 
the Anchor Investor Bid / Issue Period 

Anchor Investor 
Application Form 

The application form used by an Anchor Investor to make a Bid in the Anchor 
Investor Portion and which will be considered as an application for Allotment 
in terms of the Red Herring Prospectus and Prospectus 

Anchor Investor Bid/ 
Issue Period 

[],One Working Day prior to the Bid/ Issue Opening Date, on which Bids by 
Anchor Investors shall be submitted and allocation to the Anchor Investors 
shall be completed 

Anchor Investor Issue 
Price 

The final price at which the Equity Shares will be Allotted to the Anchor 
Investors in terms of the Red Herring Prospectus and the Prospectus, which 
price will be equal to or higher than the Issue Price but not higher than the Cap 
Price. 
The Anchor Investor Issue Price will be decided by our Company, in 
consultation with the Book Running Lead Managers 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company, in 
consultation with the Book Running Lead Managers, to the Anchor Investors 
on a discretionary basis in accordance with the SEBI ICDR Regulations. One-
third of the Anchor Investor Portion shall be reserved for domestic Mutual 
Funds, subject to valid Bids being received from domestic Mutual Funds at or 
above the Anchor Investor Allocation Price, in accordance with the SEBI ICDR 
Regulations 

Application Supported 
by Block Amount 
(ASBA) 

An application, whether physical or electronic, used by ASBA Bidders, to make 
a Bid and authorising an SCSB to block the Bid Amount in the ASBA Account 
and will include amounts blocked by the SCSB upon acceptance of UPI 
Mandate Request by the UPI Bidders using the UPI Mechanism 

Application Form The Form in terms of which the applicant shall apply for the Equity Shares of 
our Company 

ASBA Account A bank account maintained by ASBA Bidders with an SCSB and specified in 
the ASBA Form submitted by such ASBA Bidder in which funds will be 
blocked by such SCSB to the extent of the specified in the ASBA Form 
submitted by such ASBA Bidder and includes a bank account maintained by a 
Retail Individual Investor linked to a UPI ID, which will be blocked in relation 
to a Bid by a Retail Individual Investor Bidding through the UPI Mechanism. 

ASBA Application 
Location(s)/ Specified 
Cities 

Locations at which ASBA Applications can be uploaded by the SCSBs, namely 
Mumbai, New Delhi, Chennai, Kolkata and Ahmedabad 

ASBA Bidder Any prospective investor(s) / Bidder (s) in this Issue who apply(ies) through the 
ASBA process except Anchor Investor 

ASBA Form/ Bid cum  
Application 

An application form (with or without UPI ID, as applicable), whether physical 
or electronic, used by Bidders which will be considered as the application for 
Allotment in terms of the Red Herring Prospectus or the Prospectus. 

Banker to the Issue 
Agreement 

Agreement dated [●] entered into amongst the Company, Book Running Lead 
Manager, the Registrar, Sponsor Bank and the Banker to the Issue. 

Bankers to the Issue/ 
Public Issue Bank/ 
Sponsor Bank 

Banks which are clearing members and registered with SEBI as Bankers to an 
Issue and with whom the Public Issue Account will be opened, in this case being 
ICICI Bank Limited 

Basis of Allotment The basis on which the Equity Shares will be Allotted to successful bidders 
under the issue and which is described in the chapter titled “Issue Procedure” 
beginning on page 318 of this Draft Red Herring Prospectus. 

Bid An indication to make an offer during the Bid/ Issue Period by a Bidder (other 
than an Anchor Investor) pursuant to submission of the ASBA Form, or during 
the Anchor Investor Bid/ Issue Period by an Anchor Investor, pursuant to 
submission of the Anchor Investor Application Form, to subscribe to or 
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purchase the Equity Shares at a price within the Price Band, including all 
revisions and modifications thereto as permitted under the SEBI ICDR 
Regulations and in terms of the Red Herring Prospectus and the Bid cum 
Application Form. The term “Bidding” shall be construed accordingly. 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form 
and in the case of Retail Individual Bidders Bidding at Cut Off Price, the Cap 
Price multiplied by the number of Equity Shares Bid for by such Retail 
Individual Bidder and mentioned in the Bid cum Application Form and payable 
by the Retail Individual Bidder or blocked in the ASBA Account upon 
submission of the Bid in the Issue. 

Bid Lot [●] equity shares and in multiples of [●] equity shares thereafter. 
Bid/ Issue Closing Date Except in relation to any Bids received from the Anchor Investors, the date after 

which the Syndicate, the Designated Branches and the Registered Brokers shall 
not accept the Bids, which shall be notified in all editions of the English national 
newspaper [●], all editions of Hindi national newspaper [●] and Hindi Edition 
of Regional newspaper [●] where the registered office of the company is 
situated, each with wide circulation, and in case of any revision, the extended 
Bid/ Issue closing Date also to be notified on the website and terminals of the 
Syndicate, SCSB’s and Sponsor Bank, as required under the SEBI ICDR 
Regulations. 

Bid/ Issue Opening Date Except in relation to any Bids received from the Anchor Investors, the date on 
which the Syndicate, the Designated Branches and the Registered Brokers shall 
start accepting Bids, which shall be notified in all editions of the English 
national newspaper [●], all editions of Hindi national newspaper [●] and Hindi 
Edition of Regional newspaper [●] where the registered office of the company 
is situated, each with wide circulation, and in case of any revision, the extended 
Bid/ Issue Opening Date also to be notified on the website and terminals of the 
Syndicate and SCSBs, as required under the SEBI ICDR Regulations. 

Bid/ Issue Period Except in relation to any Bids received from the Anchor Investors, the period 
between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date or the 
QIB Bid/ Issue Closing Date, as the case may be, inclusive of both days, during 
which Bidders can submit their Bids, including any revisions thereof. Provided 
however that the Bidding/ Issue Period shall be kept open for a minimum of 
three Working Days for all categories of Bidders. Our Company in consultation 
with the Book Running Lead Manager may consider closing the Bid/Issue 
Period for the QIB Portion One Working Day prior to the Bid/Issue Closing 
Date which shall also be notified in an advertisement in same newspapers in 
which the Bid/Issue Opening Date was published, in accordance with the SEBI 
ICDR Regulations. 
 
In cases of force majeure, banking strike or similar circumstances, our 
Company in consultation with the BRLM, for reasons to be recorded in writing, 
extend the Bid / Issue Period for a minimum of one Working Day, subject to 
the Bid/ Issue Period not exceeding 10 Working Days 

Bidder/ Applicant Any prospective investor who makes a bid pursuant to the terms of the Draft 
Red Herring Prospectus and the Bid-Cum-Application Form and unless 
otherwise stated or implied, which includes an ASBA Bidder and an Anchor 
Investor 

Bidding The process of making a Bid.  
Bidding/ Collection 
Centres 

Centres at which the Designated intermediaries shall accept the ASBA Forms, 
i.e., Designated SCSB Branches for SCSBs, specified locations for syndicates, 
broker centres for registered brokers, designated RTA Locations for RTAs and 
designated CDP locations for CDPs. 

Book Building Process/ 
Book Building Method 

Book Building Process, as provided in Part A of Schedule XIII of the SEBI 
ICDR Regulations, in terms of which the Issue is being made 

BRLM / Book Running Book Running Manager to the Issue in this case being Fast Track Finsec 
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Lead Manager/ LM Private Limited, SEBI Registered Category I Merchant Banker.  

Broker Centers Broker Centers notified by the Stock Exchanges, where the investors can submit 
the Application Forms to a Registered Broker. The details of such Broker 
Centers, along with the names and contact details of the Registered Brokers are 
available on the websites of the Stock Exchange. 

Broker to the Issue  
 

All recognized members of the stock exchange would be eligible to act as the 
Broker to the Issue  

Business Day Monday to Friday (except public holidays). 
CAN or Confirmation of 
Allocation Note 

The Note or advice or intimation sent to each successful Applicant indicating 
the Equity which will be allotted, after approval of Basis of Allotment by the 
designated Stock Exchange. 

Cap Price The higher end of the price band above which the Issue Price will not be 
finalized and above which no Bids (or a revision thereof) will be accepted 
including any revisions thereof. The Cap Price shall be at least 105% of the 
Floor Price and shall not be more than 120% of the Floor Price. 

Client Id Client Identification Number maintained with one of the Depositories in 
relation to Demat account 

Collecting Depository 
Participants   or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered 
with SEBI and who is eligible to procure Applications at the Designated CDP 
Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated 
November 10, 2015 issued by SEBI 

Collecting Registrar and 
Share Transfer Agent 

Registrar to an Issue and share transfer agents registered with SEBI and eligible 
to procure Bids at the Designated RTA Locations in terms of circular no. 
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI. 

Controlling Branches of 
the SCSBs 

Such branches of the SCSBs which coordinate with the BRLM, the Registrar 
to the Issue and the Stock Exchange. 

Cut Off Price The Issue Price, which shall be any price within the Price band as finalized by 
our Company in consultation with the BRLM. Only Retail Individual Investors 
are entitled to Bid at the Cut-off Price. QIBs (including Anchor Investor) and 
Non-Institutional Investors are not entitled to Bid at the Cut-off Price. 

Demographic Details The demographic details of the applicants such as their Address, PAN, name of 
the applicant’s father/husband, investor status, Occupation and Bank Account 
details. 

Depository 
 

A depository registered with SEBI under the SEBI (Depositories and 
Participants) Regulations, 2018. 

Depository 
Participant/DP 

A Depository Participant as defined under the Depositories Act, 1996 

Designated CDP 
Locations 

Such locations of the CDPs where Applicant can submit the Application Forms 
to Collecting Depository Participants. 
The details of such Designated CDP Locations, along with names and contact 
details of the Collecting Depository Participants eligible to accept Bid-Cum-
Application Forms are available on the website of the Stock Exchange i.e., 
https://www.bseindia.com/  

Designated Date The date on which funds are transferred from the Escrow Account(s) and the 
amounts blocked are transferred from the ASBA Accounts, as the case may be, 
to the Public Offer Account(s) or the Refund Account(s), as applicable, in terms 
of the Red Herring Prospectus and the Prospectus, after the finalisation of the 
Basis of Allotment in consultation with the Designated Stock Exchange, 
following which Equity Shares may be Allotted to successful Bidders in the 
Offer. 

Designated 
Intermediaries/ 
Collecting Agent 

An SCSB’s with whom the bank account to be blocked, is maintained, a 
syndicate member (or sub-syndicate member), a Stock Broker registered with 
recognized Stock Exchange, a Depositary Participant, a registrar to an issue and 
share transfer agent (RTA) (whose names is mentioned on website of the stock 
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exchange as eligible for this activity). 

Designated Market 
Maker 

Member Brokers of BSE who are specifically registered as Market Makers with 
the BSE SME Platform. In our case, [●] is the sole Market Marker. 

Designated RTA 
Locations 

Such locations of the RTAs where Bidder can submit the Bid-Cum-Application 
Forms to RTAs. The details of such Designated RTA Locations, along with 
names and contact details of the RTAs eligible to accept Bid-Cum-Application 
Forms are available on the websites of the Stock Exchange i.e., 
https://www.bseindia.com/  

Designated SCSB 
Branches 

Such branches of the SCSBs which shall collect the ASBA Application Form 
from the Applicant and a list of which is available on the website of SEBI at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. 
Recognized Intermediaries or at such other website as may be prescribed by 
SEBI from time to time. 

Designated Stock 
Exchange 

SME Platform of BSE Limited (“BSE SME”)  

DP ID Depository Participant’s Identity Number 
Draft Red Herring 
Prospectus 

Draft Red Herring Prospectus dated [●] filed with BSE SME in accordance with 
Section 32 of the Companies Act, 2013 and SEBI (ICDR) Regulations. 

Electronic Transfer of 
Funds 

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable. 

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful 
to make an offer or invitation under the Issue and in relation to whom this Draft 
Red Herring Prospectus will constitute an invitation to subscribe for the Equity 
Shares.  

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an 
issue or invitation under the Issue and in relation to whom the Prospectus 
constitutes an invitation to purchase the Equity shares issued thereby and who 
have opened Demat accounts with SEBI registered qualified depositary 
participants. 

Escrow Account(s) The account(s) to be opened with the Escrow Collection Bank and in whose 
favour the Anchor Investors will transfer money through NACH/direct credit/ 
NEFT/ RTGS in respect of the Bid Amount when submitting a Bid. 

First Bidder/ Applicant/ 
Bidders 

Bidder(s) whose name shall be mentioned in the Bid cum Application Form or 
the Revision Form and in case of joint bids, whose name shall also appear as 
the first holder of the beneficiary account held in joint names. 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above 
which the Issue Price and the Anchor Investor Issue Price will be finalised and 
below which no Bids will be accepted 

Foreign Venture Capital 
Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI 
(Foreign Venture Capital Investor) Regulations, 2000. 

FPI/ Foreign Portfolio 
Investor 

A Foreign Portfolio Investor who has been registered pursuant to the provision 
of Securities and Exchange Board of India (Foreign Portfolio Investors) 
Regulations, 2019, provided that any FII or QFI who holds a valid certificate of 
registration shall be deemed to be a foreign portfolio investor till the expiry of 
the block of three years for which fees have been paid as per the SEBI (Foreign 
Institutional Investors) Regulations, 2019, as amended 

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR 
Regulations 

Fugitive Economic 
Offender 

An individual who is declared a fugitive economic offender under Section 12 
of the Fugitive Economic Offenders Act, 2018. 

General Corporate 
Purposes 

Include such identified purposes for which no specific amount is allocated or 
any amount so specified towards general corporate purpose or any such purpose 
by whatever name called, in the offer document. Provided that any issue related 
expenses shall not be considered as a part of general corporate purpose merely 
because no specific amount has been allocated for such expenses in the offer 



 

9 
 

document. 

General Information 
Document (GID) 

The General Information Document for investing in public issues, prepared and 
issued in accordance with the SEBI circular 
(SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 and the UPI 
Circulars. The General Information Document shall be available on the 
websites of the Stock Exchanges, and the Book Running Lead Managers. 

GIR Number General Index Registry Number 

Gross Proceeds Gross proceeds of the Fresh Issue that will be available to our Company 

Issue Agreement The Issue Agreement dated [●] between our Company and Book Running Lead 
Manager, Fast Track Finsec Private Limited. 

Issue Closing Our Issue shall close on [●].
  

Issue document Includes this Draft Red Herring Prospectus, the Red Herring Prospectus and 
Prospectus to be filed with Registrar of Companies. 

Issue Opening Our Issue shall open on [●]. 

Issue Period The periods between the Issue Opening Date and the Issue Closing Date 
inclusive of both days and during which prospective Applicants may submit 
their Bidding application. 

Issue Price The Price at which the Equity Shares are being issued by our Company under 
this Draft Red Herring Prospectus being ₹ [●] per Equity share. 

Issue Proceeds Proceeds to be raised by our Company through this Issue, for further details 
please refer chapter titled “Objects of the Issue” beginning on page 103 of this 
Draft Red Herring Prospectus. 

Issue/ Public Issue/ Issue 
size/ Initial Public Issue/ 
Initial Public Offering/ 
IPO 

The Initial Public Issue of upto 36,93,600 Equity shares of ₹ 10/- each at issue 
price of ₹ [●]/- per Equity share, including a premium of ₹ [●]/- per equity share 
aggregating to ₹ [●] lakhs 

KPI  
 

 Key Performance Indicators  
 

Listing Agreement The Equity Listing Agreement to be signed between our Company and the 
Stock Exchange. 

  Lead Manager/LM  
 

means a merchant banker registered with the Board and appointed by the issuer 
to manage the issue and in case of a book-built issue, the lead manager(s) 
appointed by the issuer shall act as the book running lead manager(s) for the 
purposes of book building. Lead Manager to the Issue, in this case being “Fast 
Track Finsec Private Limited”. 

Lot Size [●] 
Mandate Request Mandate Request means a request initiated on the RII by sponsor bank to 

authorize blocking of funds equivalent to the application amount and 
subsequent debit to funds in case of allotment. 

Market Maker The Market Maker to the Issue, in this case being [●]. 

Market Maker 
Reservation Portion 

The reserved portion of Equity Shares of ₹10/- each at an Issue price of ₹ [●] 
each is aggregating to ₹ [●] Lakhs to be subscribed by Market Maker in this 
issue.
  

Market Making 
Agreement 

The Market Making Agreement dated [●] between our Company, Book 
Running Lead Manager and Market Maker. 

Mutual Fund Portion 5% of the Net QIB Portion, or [●] Equity Shares, which shall be available for 
allocation to Mutual Funds only on a proportionate basis, subject to valid Bids 
being received at or above the Issue Price. 
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Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) 
Regulations, 1996, as amended from time to time. 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of equity Shares 
of ₹10/- each at a price of ₹ [●] per Equity Share (the “Issue Price”), including 
a share premium of ₹ [●] per equity share aggregating to ₹ [●] Lakhs. 

Net Proceeds The Issue Proceeds received from the fresh Issue excluding Issue related 
expenses. For further information on the use of Issue Proceeds and Issue 
Expenses, please refer to the section titled “Objects of the Issue” beginning on 
page 103 of this Draft Red Herring Prospectus. 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allocated to 
the Anchor Investors. 

Non- Resident A person resident outside India, as defined under FEMA and includes NRIs, 
FPIs and FVCIs 

Non-Institutional 
Bidders/ Applicant 

All Bidders that are not QIBs, RIBs or Eligible Employees Bidding in the 
Employee Reservation Portion and who have Bid for Equity Shares, for an 
amount of more than ₹ 200,000 (but not including NRIs other than Eligible 
NRIs) 

Non-Institutional Portion The portion of the Issue being not less than 15% of the Issue, consisting of  [●] 
Equity Shares, which shall be available for allocation on a proportionate basis 
to Non- Non-Institutional Investors, subject to valid Bids being received at or 
above the Issue Price. 

NPCI NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for 
all retail payments in India. It has been set up with the guidance and support of 
the Reserve Bank of India (RBI) and Indian Banks Association (IBA). 

Offer Document Offer Document includes Draft Red Herring Prospectus / Red Herring 
Prospectus / Prospectus 

Other Investor Investors other than Retail Individual Investors. These include individual 
applicants other than retail individual investors and other investors including 
corporate bodies or institutions irrespective of the number of specified 
securities applied for. 

Overseas Corporate 
Body/ OCB 

Overseas Corporate Body means and includes an entity defined in clause (xi) 
of Regulation 2 of the Foreign Exchange Management (Withdrawal of General 
Permission to Overseas Corporate Bodies (OCB’s) Regulations 2003 and which 
was in existence on the date of the commencement of these Regulations and 
immediately prior to such commencement was eligible to undertake 
transactions pursuant to the general permission granted under the Regulations. 
OCBs are not allowed to invest in this issue.  

Pay-in-Period The period commencing on the Bid/Issue Opening date and extended till the 
closure of the Anchor Investor Pay-in-Date. 

Payment through 
electronic transfer of 
funds 

Payment through NECS, NEFT or Direct Credit, as applicable. 

Person/Persons Any individual, sole proprietorship, unincorporated association, unincorporated 
organization, body corporate, corporation, company, partnership, limited 
liability, company, joint venture, or trust or any other entity or organization 
validly constituted and/or incorporated in the jurisdiction in which it exists and 
operates, as the context requires 

Price Band Price Band of a minimum price (Floor Price) of ₹ [●] and the maximum price 
(Cap Price) of ₹ [●] and includes revisions thereof. The Cap Price shall be at 
least 105% of the Floor Price and shall be less than or equal to 120% of the 
Floor Price. The Price Band and the minimum Bid Lot for the Issue will be 
decided by our Company in consultation with the BRLM and advertised in two 
national daily newspapers (one each in English and in Hindi) with wide 
circulation and one daily regional newspaper with wide circulation at least two 
working days prior to the Bid/ Issue Opening Date with the relevant financial 
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ratios calculated at the Floor Price and at the Cap Price, and shall be made 
available to the Stock Exchanges for the purpose of uploading on their 
respective website 

Pricing Date The date on which our Company in consultation with the BRLM, will finalize 
the Issue Price. 

Prospectus The Prospectus, to be filed with the Registrar of Companies in accordance with 
the provisions of Section 26 & 32 of the Companies Act, 2013, containing, inter 
alia, the Issue Price, size of the Issue and certain other information. 

Public Issue Account Account to be opened with the Bankers to the Issue to receive monies from the 
SCSBs from the bank account of the Applicant, on the Designated Date. 

Public Issue Bank  The bank with whom the Public Issue Account shall be opened for collection 
of Bid Amounts from the Escrow Account and ASBA Accounts on the 
Designated Date, in this case being [] 

QIB Bidders QIBs who Bid in the Issue 

QIB Category/ QIB 
Portion 

The portion of the Net Issue (including the Anchor Investor Portion) being not 
more than 50% of the Net Issue, consisting of  Equity Shares aggregating to 
₹[●] lakhs which shall be Allotted to QIBs (including Anchor Investors) on a 
proportionate basis, including the Anchor Investor Portion (in which allocation 
shall be on a discretionary basis, as determined by our Company in consultation 
with the BRLMs),  subject to valid Bids being received at or above the Issue 
Price or Anchor Investor Offer Price (for Anchor Investors). 

Qualified Institutional 
Buyers/ QIBs/ QIB 
Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI 
ICDR Regulations. 

Red Herring Prospectus / 
RHP 

The Red Herring Prospectus to be issued in accordance with Section 32 of the 
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which 
will not have complete particulars of the price at which the Equity Shares will 
be Issued and the size of the Issue, including any addenda or corrigenda thereto. 

Refund Account The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank, 
from which refunds, if any, of the whole or part, of the Bid Amount to the 
Anchor Investors shall be made. 

Refund Bank/ Refund 
Banker 

Bank which is / are clearing member(s) and registered with the SEBI as Bankers 
to the Issue at which the Refund Account will be opened, in this case being 
ICICI Bank Limited. 

Refund through 
electronic transfer of 
funds 

Refunds through NECS, direct credit, RTGS or NEFT, as applicable. 

Registered Broker The stockbrokers registered with the stock exchanges having nationwide 
terminals, other than the members of the Syndicate and eligible to procure Bids 

Registrar Agreement The agreement dated [●] entered into between our Company and the Registrar 
to the Issue in relation to the responsibilities and obligations of the Registrar to 
the Issue pertaining to the Issue. 

Registrar and Share 
Transfer Agents or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure 
Applications at the Designated RTA Locations in terms of circular no. 
CIR/CFD/POLICYCELL/11/2015 DATED November 10, 2015 issued by 
SEBI. 

Registrar/ Registrar to 
the Issue/ RTA/ RTI 

Registrar to the Issue, in this case being Maashitla Securities Private Limited. 
  

Regulations Unless the context specifies something else, this means the SEBI (Issue of 
Capital and Disclosure Requirements) Regulations, 2018. 

Regulation S Regulation S under the U.S. Securities Act of 1933, as amended from time to 
time. 
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Reservation Portion The portion of the Issue reserved for category of eligible Applicants as provided 
under the SEBI (ICDR) Regulations, 2018. 

Reserved Category/ 
Categories 

Categories of persons eligible for making application under reservation portion. 

Retail Individual 
Bidders/ RIBs/ Retail 
Individual Investors/ 
RIIs 

Individual Bidders, submitting Bids, who have Bid for Equity Shares for an 
amount not more than ₹ 2,00,000/- in any of the bidding options in the Net Issue 
(including HUFs applying through their Karta and Eligible NRIs and does not 
include NRIs other than Eligible NRIs). 

Retail Portion The portion of the Issue being not less than 35% of the Net Issue, consisting of 
[●] Equity Shares, available for allocation to Retail Individual Bidders. 

Revision Form The form used by the Bidders to modify the quantity of Equity Shares or the 
Bid Amount in any of their Bid Cum Application Forms or any previous 
Revision Form(s), as applicable. QIBs and Non-Institutional Investors are not 
allowed to withdraw or lower their Bids (in terms of quantity of Equity Shares 
or the Bid Amount) at any stage. 

Securities laws Means the Act, the Securities Contracts (Regulation) Act, 1956, the 
Depositories Act, 1996 and the rules and regulations made thereunder and the 
general or special orders, guidelines or circulars made or issued by the Board 
thereunder and the provisions of the Companies Act, 2013 or any previous 
company law and any subordinate legislation framed thereunder, which are 
administered by the Board. 

SEBI (ICDR) 
Regulations/ ICDR 
Regulation/ Regulation 

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued 
by SEBI on September 11, 2018, as amended, including instructions and 
clarifications issued by SEBI from time to time. 

SEBI (Venture Capital 
Fund) Regulations 

The erstwhile Securities and Exchange Board of India (Venture Capital Fund) 
Regulations, 1996 as repealed pursuant to SEBI AIF Regulations 

SEBI Act/ SEBI Securities and Exchange Board of India Act, 1992, as amended from time to 
time. 

SEBI Insider Trading 
Regulations 

The Securities and Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 2015 as amended, including instructions and clarifications issued 
by SEBI from time to time. 

SEBI Listing 
Regulations, 2015 / SEBI 
Takeover Regulations   
or SEBI (SAST) 
Regulations 

The Securities and Exchange Board of India (Listing Obligation and Disclosure 
Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeover) Regulations, 2011, as amended from time to time. 

Self-Certified Syndicate 
Bank(s) / SCSB(s) 

Shall mean a Banker to an Issue registered under Securities and Exchange 
Board of India (Bankers to an Issue) Regulations, 1994, as amended from time 
to time, and which offer the service of making Application/s Supported by 
Blocked Amount including blocking of bank account and a list of which is 
available on 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or 
at such other website as may be prescribed by SEBI from time to time.  

Selling Shareholder Mr. Harsh Jain, Mr. Sandeep Bansal, Mr. Pradeep Nandal and Mr. Ravi Bhatia 
are the selling shareholders  

SME Exchange SME Platform of the BSE i.e. “BSE SME” 
Specified Locations Collection centres where the SCSBs shall accept application form, a list of 

which is available on the website of SEBI (https://www.sebi.gov.in/) and 
updated from time to time. 

Specified Securities Equity shares offered through this Draft Red Herring Prospectus. 
Sponsor Bank Sponsor Bank means a Banker to the Issue registered with SEBI, which is 

appointed by the Issuer to act as a conduit between the Stock Exchanges and 
NPCI (National Payments Corporation of India) in order to push the mandate, 
collect requests and / or payment instructions of the Retail Investors into the 
UPI. 
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Sub Syndicate Member A SEBI Registered member of BSE appointed by the BRLM and/ or syndicate 
member to act as a Sub Syndicate Member in the Issue. 

Syndicate Includes the BRLM, Syndicate Members and Sub Syndicate Members. 
Syndicate Members/ 
Members of the 
Syndicate 

Intermediaries registered with SEBI eligible to act as a syndicate member and 
who is permitted to carry on the activity as an underwriter, in this case being 
[●]. 

Systemically Important 
Non- Banking Financial 
Company 

Systemically important non-banking financial company as defined under 
Regulation 2(1)(iii) of the SEBI ICDR Regulations. 

Transaction Registration 
Slip/ TRS 

The slip or document issued by the member of the Syndicate or SCSB (only on 
demand) as the case may be, to the Applicant as proof of registration of the 
Application.  

U.S. Securities Act U.S. Securities Act of 1933, as amended 
Underwriter The BRLM who has underwritten this Issue pursuant to the provisions of the 

SEBI (ICDR) Regulations, 2018 and the Securities and Exchange Board of 
India (Underwriters) Regulations, (Repeal) 2021, as amended from time to 
time. 

Underwriting Agreement The Agreement dated [●] entered between the Underwriter, BRLM and our 
Company. 

UPI UPI is an instant payment system developed by the NPCI, it enables merging 
several banking features, seamless fund routing & merchant payment into one 
hood. UPI allow instant transfer of money between any two bank accounts 
using a payment address which uniquely identifies a person’s bank account 

UPI Circulars SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI 
circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, 
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, 
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 
SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 
2019, SEBI Circular no SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 
2020, SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated 
March 16, 2021, SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated 
March 31, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated 
June 2, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated 
April 5, 2022, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated 
April 20, 2022 SEBI Circular No: 
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022, 
SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094  dated  June  
21,  2023,along  with (i) the circulars issued by the National Stock Exchange of 
India Limited having reference  no.  23/2022 dated July 22, 2022 and reference 
no. 25/2022 dated August 3, 2022; and (ii) the circulars issued by BSE having 
reference no. 20220722-30 dated July 22, 2022 and reference no. 20220803-40 
dated August 3, 2022; and any subsequent circulars or notifications issued by 
SEBI, BSE or National Stock Exchange of India Limited in this regard 

UPI ID ID created on the UPI for single-window mobile payment system developed by 
the NPCI 

UPI Mandate Request/ 
Mandate Request 

A request (intimating the RII by way of notification on the UPI application and 
by way of a SMS directing the RII to such UPI application) to the RII by 
sponsor bank to authorize blocking of funds equivalent to the application 
amount and subsequent debit to funds in case of allotment. 

UPI Mechanism The mechanism that was used by an RIB to make a Bid in the Offer in 
accordance with the UPI Circulars on Streamlining of Public Issues 

UPI PIN Password to authenticate UPI transaction 
Venture Capital Fund/ 
VCF 

Venture capital funds as defined in, and registered with SEBI under, the SEBI 
VCF Regulations 
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Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI (ICDR) 
Regulations, 2018. 

Working Day In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day 
means all days on which commercial banks in city as mentioned in this Draft 
Red Herring Prospectus are open for business. Further, in respect of Issue 
Period, working day means all days, excluding Saturdays, Sundays and public 
holidays, on which commercial banks are open for business. Furthermore, the 
time period between the Issue Closing Date and the listing of Equity Shares on 
BSE, working day means all trading days of BSE, excluding Sundays and bank 
holidays, as per circulars issued by SEBI 

 

TECHNICAL/INDUSTRY RELATED TERMS 

Term Description 
AePS Aadhaar Enabled Payment System 
API Application Programming Interface 
B2B Business-to-business 
B2B2C Business-to-business-to-consumer 
BC Business Correspondent 
BBPS Bharat Bill Payment System 
CGST Central Goods and Services Tax 
CMS Cash Management Solution 
DGFT The Directorate General of Foreign Trade 
DMT Domestic Money Transfer 
E-KYC Electronic know your customer 
FDI Foreign Direct Investment 
GDP Gross Domestic Product 
GST Goods and Service Tax 
GVA Gross Value Added 
ICT Information and Communication Technology 
IMPS Immediate Payment Service 
IGST Integrated Goods and Services Tax Integrated GST 
J & K Jammu & Kashmir 
KYC Know Your Customer 
MAT Minimum Alternate Tax 
M-ATM Micro Automated teller machine 
MR Market Research 
MSME Micro, Small, and Medium Enterprise 
NEFT National Electronic Fund Transfer 
PM Prime Minister 
PoS Point of Sale 

 
  

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS 
 

Term Description 
A/c Account 
Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time 

to time 
AGM Annual General Meeting 
AIF(s) The alternative investment funds, as defined in, and registered with SEBI under 

the Securities and Exchange Board of India (Alternative Investment Funds) 
Regulations, 2012. 
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Air Act, 1981 Air (Prevention and Control of Pollution) Act, 1981. 
AO Assessing Officer 
ASBA Application Supported by Blocked Amount 
AS Accounting Standards issued by the Institute of Chartered Accountants of India 
AY Assessment Year 
BG Bank Guarantee 
Bn Billion 
BSE BSE Limited 
CAGR Compounded Annual Growth Rate 
CAN Confirmation Allocation Note 
Category I AIF AIFs who are registered as “Category I Alternative Investment Funds” under the 

SEBI AIF Regulations 
Category I FPIs FPIs who are registered as “Category I foreign portfolio investors” under the 

SEBI FPI Regulations 
Category II AIF AIFs who are registered as “Category II Alternative Investment Funds” under 

the SEBI AIF Regulations 
Category II FPIs FPIs who are registered as “Category II foreign portfolio investors” under the 

SEBI FPI Regulations 
Category III AIF AIFs who are registered as “Category III Alternative Investment Funds” under 

the SEBI AIF Regulations 
CBDT Central Board of Direct Taxes, Government of India 
CDSL Central Depository Services (India) Limited 
CIN Corporate Identity Number 
CIT Commissioner of Income Tax 
CLRA Contract Labour (Regulation and Abolition) Act, 1970 

COPRA The Consumer Protection Act, 1986 
Competition Act The Competition Act, 2002. 
CRR Cash Reserve Ratio 
CS Company Secretary 
CSR Corporate Social Responsibility 
Depositories NSDL and CDSL 
Depositories Act The Depositories Act, 1996 as amended from time to time 
Depository A depository registered with SEBI under the Securities and Exchange Board of 

India (Depositories and Participants) Regulations, 1996, as amended from time 
to time 

DIN Director’s identification number 
DP/ Depository Participant A Depository Participant as defined under the Depository Participant Act, 1996 
DP ID Depository Participant’s Identification Number 
EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization 
ECS Electronic Clearing System 
EGM Extra-ordinary General Meeting 
EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952 
EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted 

average outstanding number of equity shares at the end of that fiscal year 
ESI Act Employees’ State Insurance Act, 1948 

Financial Year/ Fiscal 
Year/FY 

The period of 12 months commencing on April 1 of the immediately preceding 
calendar year and ending on March 31 of that particular calendar year 

FCNR Account Foreign currency non-resident account. 

FCRA Foreign Contribution (Regulation) Act, 2010 

FDI Foreign Direct Investment 
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FDR Fixed Deposit Receipt  
FEMA Foreign Exchange Management Act, 1999, read with rules and regulations 

there- under and as amended from time to time 
FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, as amended 

FII Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with
SEBI under applicable laws in India 

FII Regulations Securities and   Exchange   Board   of   India (Foreign   Institutional   Investors) 
Regulations, 1995, as amended 

FIs Financial Institutions 
FIPB Foreign Investment Promotion Board 
FVCI Foreign Venture Capital Investor registered under the Securities and Exchange

Board of India (Foreign Venture Capital Investor) Regulations, 2000, as
amended from time to time 

FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 
Regulations, 2000. 

GDP Gross Domestic Product 
Gov/ Government/GoI Government of India 
GST Goods and Services Tax 
HUF Hindu Undivided Family 
IFRS International Financial Reporting Standard 
IFSC Indian Financial System Code 
ICSI Institute of Company Secretaries of India 
ICAI Institute of Chartered Accountants of India 
Indian GAAP Generally Accepted Accounting Principles in India 
IT Information technology 
I.T. Act Income Tax Act, 1961, as amended from time to time 
ITAT Income Tax Appellate Tribunal 
INR/ Rs./ Rupees / ₹ Indian Rupees, the legal currency of the Republic of India 
LLP Act The Limited Liability Partnership Act, 2008 
Ltd. Limited 
Pvt. Ltd. Private Limited 
MCA Ministry of Corporate Affairs 
Merchant Banker Merchant banker as defined under the Securities and Exchange Board of 

India (Merchant Bankers) Regulations, 1992 as amended from time to time 
MOF Ministry of Finance, Government of India 
MOU Memorandum of Understanding 
NA Not Applicable 
NAV Net Asset Value per Equity Share at a particular date computed based on total 

equity divided by number of Equity Shares 
Net Worth Net worth as defined under Regulation 2(1)(hh) of the SEBI ICDR Regulations, 

i.e., the aggregate value of the paid-up share capital and all reserves created out 
of the profits, securities premium account and debit or credit balance of profit 
and loss account, after deducting the aggregate value of the accumulated losses, 
deferred expenditure and miscellaneous expenditure not written off as per the 
restated balance sheet, but does not include reserves created out of revaluation of 
assets, write-back of depreciation and amalgamation 

NOC No Objection Certificate 
Notified Sections The sections of the Companies Act, 2013, that have been notified by the 

Government as having come into effect prior to the date of this draft red herring 
prospectus. 
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NR/ Non-Residents Non-Resident 
NRE Account Non-Resident External Account 
NRI/ Non-Resident Indian Non-Resident Indian, is a person resident outside India, as defined under FEMA 

and the FEMA Regulations 
NRO Account Non-Resident Ordinary Account 
NSDL National Securities Depository Limited 
NTA Net Tangible Assets 
p.a. Per annum 
P/E Ratio Price/ Earnings Ratio 
PAN Permanent Account Number allotted under the Income Tax Act, 1961, as 

amended from time to time 
PAT Profit After Tax 
PBT Profit Before Tax 
PIO Person of Indian Origin 
R & D Research and Development 
RBI Reserve Bank of India 
RBI Act Reserve Bank of India Act, 1934, as amended from time to time 
RoE Return on equity 
RoCE Return on Capital Employed 
RoNW Return on Net Worth 
RTGS Real Time Gross Settlement 
SARFAESI Act The Securitization and Reconstruction of Financial Assets and Enforcement of 

Security Interest Act, 2002 
SAT Security Appellate Tribunal 
SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time 
SCSBs Self-Certified Syndicate Banks 
SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 

1992 
SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time 
SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012. 
SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995. 
SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2014 
SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000. 
SEBI (LODR) 
Regulations/ SEBI Listing 
Regulations 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended. 

SEBI Insider Trading 
Regulations 

SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time 
to time, including instructions and clarifications issued by SEBI from time to 
time 

SEBI ICDR Regulations / 
ICDR Regulations / SEBI 
ICDR / ICDR 

Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018, as amended from time to time 

SEBI Takeover 
Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares 
and Takeovers) Regulations, 2011, as amended from time to time 

SEBI Rules and 
Regulations 

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as 
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any 
and all other relevant rules, regulations, guidelines, which SEBI may issue from 
time to time, including instructions and clarifications issued by it from time to 
time 
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Sec. Section 
Securities Act The U.S. Securities Act of 1933, as amended 
S&P BSE SENSEX S&P Bombay Stock Exchange Sensitive Index 
SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time 

to time 
SME Small and Medium Enterprises 
Stamp Act The Indian Stamp Act, 1899, as amended from time to time 
State Government The Government of a State of India 
Stock Exchanges Unless the context requires otherwise, refers to, National Stock Exchange of 

India Limited 
STT Securities Transaction Tax 
TDS Tax Deducted at Source 
TIN Taxpayer Identification Number 
Tn Trillion 
Trademarks Act Trademarks Act, 1999, as amended 
UIN Unique Identification Number 
U.S. GAAP Generally accepted accounting principles in the United States of America 
US$/ USD/ US Dollar United States Dollar, the official currency of the United States of America 
USA/ U.S./ US United States of America, its territories and possessions, any state of the United 

States of America and the District of Columbia 
VAT Value Added Tax 
VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 
1996, as amended, which have been repealed by the SEBI AIF Regulations. 

 
In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by 
the Securities and Exchange Board of India (Venture Capital Funds) Regulations, 
1996 till the existing fund or scheme managed by the fund is wound up, and such 
VCF shall not launch any new scheme or increase the targeted corpus of a 
scheme. Such VCF may seek re-registration under the SEBI AIF Regulations. 

w.e.f. With effect from 
Year/Calendar Year Unless context otherwise requires, shall refer to the twelve-month period ending 

December 31 
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY & MARKET DATA, AND 
CURRENCY PRESENTATION 

 
Certain Conventions 
 
All references to “India” in this Draft Red Herring Prospectus are to the Republic of India and its territories 
and possessions and all references herein to the “Government”, “Indian Government”, “GoI”, “Central 
Government” or the “State Government” are to the Government of India, central or state, as applicable 
 
Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page 
numbers of this Draft Red Herring Prospectus.  
 
In this Draft Red Herring Prospectus, the terms “Ikeda Limited”, “Ikeda”, “The Company”, “Our 
Company”, “We”, “Us”, “Our”, “Issuer Company” or “Issuer” unless the context otherwise indicates or 
implies, refers to “Ikeda Limited”. 
 
In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender 
also refers to another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million 
(mn)” means “Ten Lacs / Lakhs”, the word “Crore” means “ten million” and the word “billion (bn)” means 
“one hundred crores”. In this Draft Red Herring Prospectus, any discrepancies in any table between total 
and the sum of the amounts listed are due to rounding-off. 
 
Financial Data 
 
Unless stated otherwise, the financial information and financial ratios in this Draft Red Herring Prospectus 
are extracted from the restated Financial Statements of our Company for the financial Years ended March 
31, 2024, March 31, 2023 and March 31, 2022 and period ending June 30 2024, prepared in accordance 
with Indian GAAP and restated in accordance with the SEBI (ICDR) Regulations, as stated in the report of 
our Peer Reviewed Auditor, set out in the section titled “Financial Statements as Restated” beginning on 
page no. 210 of this Draft Red Herring Prospectus. Our restated financial statements are derived from our 
audited financial statements prepared in accordance with Indian GAAP and have been restated in 
accordance with the SEBI (ICDR) Regulations. 
 
Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references 
to a particular fiscal year are to the 12 months period ended 31st March of that year. In this Draft Red 
Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are 
due to rounding-off. All decimals have been rounded off to two decimal points. 
 
There are significant differences between Indian GAAP, Ind AS, IFRS and U.S. GAAP. Our Company has 
not attempted to explain those differences or quantify their impact on the financial data included herein, 
and the investors should consult their own advisors regarding such differences and their impact on the 
financial data. Accordingly, the degree to which the restated financial statements included in the Draft Red 
Herring Prospectus will provide meaningful information is entirely dependent on the reader's level of 
familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting 
practices on the financial disclosures presented in the Draft Red Herring Prospectus should accordingly be 
limited. 
 
Unless otherwise indicated, any percentage amounts, as set forth in this Draft Red Herring Prospectus, 
including in the Sections titled “Risk Factors”, “Our Business” and “Management’s Discussion and 
Analysis of Financial Condition and Results of Operations” beginning on page no. 31,128 and 266 
respectively, have been calculated on the basis of the restated audited financial statements of our Company 
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included in this Draft Red Herring Prospectus. 
 
Currency and Units of Presentation 
 
All references to “Rupees”, “Rs.”, “INR” or “₹” are to Indian Rupees, the official currency of the Republic 
of India. All references to “£” or “GBP” are to Great Britain Pound, the official currency of the United 
Kingdom. All references to “$”, “US$”, “USD”, “U.S. $” or “U.S. Dollars” are to United States Dollars, 
the official currency of the United States of America. 
 
Our Company has presented certain numerical information in this Draft Red Herring Prospectus in “Lakh” 
units. One lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table 
between the total and the sums of the amounts listed therein are due to rounding-off. 
 
All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten 
lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million and 
‘billion / bn/ Billions’ means ‘one hundred crores’ 
 
Industry and Market Data 
 
Unless stated otherwise, industry and market data used throughout this Draft Red Herring Prospectus has 
been obtained or derived from internal Company reports and industry and government publications, 
publicly available information and sources. Industry publications generally state that the information 
contained in those publications has been obtained from sources believed to be reliable but that their accuracy 
and completeness are not guaranteed, and their reliability cannot be assured. Although, our Company 
believes that industry data used in this Draft Red Herring Prospectus is reliable, it has not been 
independently verified either by the Company or the Lead Manager or any of their respective affiliates or 
advisors. 
 
Further, the extent to which the industry and market data presented in this Draft is meaningful depends on 
the reader's familiarity with and understanding of, the methodologies used in compiling such data. There 
are no standard data gathering methodologies in the industry in which we conduct our business, and 
methodologies and assumptions may vary widely among different industry sources. 
 
Exchange Rates 
 
This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian 
Rupees that have been presented solely to comply with the SEBI ICDR Regulations. These conversions 
should not be construed as a representation that these currency amounts could have been, or can be 
converted into Indian Rupees, at any particular rate or at all. 
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FORWARD-LOOKING STATEMENTS 
 
This Draft Red Herring Prospectus contains certain statements which are not statements of historical facts 
and may be described as “forward -looking statements” The Company has included statements in this Draft 
Red Herring Prospectus which contain words or phrases such as “may”, “will”, “aim”, “believe”, “expect”, 
“will continue”, “anticipate”, “estimate”, “intend”, “plan”, “seek to”, “future”, “objective”, “goal”, 
“project”, “should”, “potential” and similar expressions or variations of such expressions, that are or may 
be deemed to be forward looking statements. 
 
All statements regarding the expected financial condition and results of operations, business, plans and 
prospects are forward- looking statements. These forward-looking statements include statements as to the 
business strategy, the revenue, profitability, planned initiatives. These forward-looking statements and any 
other projections contained in this Draft Red Herring Prospectus (whether made by us or any third party) 
are predictions and involve known and unknown risks, uncertainties and other factors that may cause the 
actual results, performance or achievements to be materially different from any future results, performance 
or achievements expressed or implied by such forward-looking statements or other projections. Important 
factors that could cause actual results, performance or achievements to differ materially include, but are not 
limited to, those discussed under the Section titled “Risk Factors”; “Industry Overview”; “Our Business”; 
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”; 
beginning on page no. 31, 125, 138 and 266 respectively, of this Draft Red Herring Prospectus. 
 
The forward-looking statements contained in this Draft Red Herring Prospectus are based on the beliefs of 
our management, as well as the assumptions made by and information currently available to our 
management. Although we believe that the expectations reflected in such forward-looking statements are 
reasonable at this time, we cannot assure investors that such expectations will prove to be correct. Given 
these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements. 
If any of these risks and uncertainties materialize, or if any of the underlying assumptions prove to be 
incorrect, the actual results of operations or financial condition could differ materially from that described 
herein as anticipated, believed, estimated or expected. All subsequent written and oral forward-looking 
statements attributable to us are expressly qualified in their entirety by reference to these cautionary 
statements. 
 
Certain important factors that could cause actual results to differ materially from our Company’s 
expectations include, but are not limited to, the following: 
 

 Any variation in schemes launched by Government of India to boost would have an adverse impact 
on our results of operations and financial condition and cash flows; 

 Our ability to compete effectively. 

 Inability to identify and understand evolving industry trends, technological advancements, 
customer preferences and develop new products to meet our customers’ demands could render our 
existing products obsolete 

 obsolete technology may adversely affect our business; 

 our inability to achieve desired results from the objects for which funds are raised  

 negative cash flows in the future.  
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 failure to grow or expand within our industry.  

 our ability to manage our working capital cycles and generate sufficient cash flow to satisfy any 
additional working capital requirements;  

 our inability to maintain quality standards in our services;  

 our inability to successfully implement strategy, growth and expansion plans;  

 our ability to attract and retain qualified personnel;  

 any adverse outcome in the legal proceedings in which we and our promoters are involved;  

 conflict of Interest with affiliated companies, the promoter group & holding Company and other 
related parties;   

 market fluctuations and industry dynamics beyond our control; 

 Changes in the value of the Rupee and other currencies; 

 The occurrence of natural disasters or calamities; and 
 
By their nature, certain market risk disclosures are only estimates and could be materially different from 
what Forward-looking statements reflect the current views of our Company as of the date of this Draft Red 
Herring Prospectus and are not a guarantee of future performance. These statements are based on the 
management’s beliefs, assumptions, current plans, estimates and expectations, which in turn are based on 
currently available information. Although, the assumptions upon which these forward-looking statements 
are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking 
statements based on these assumptions could be incorrect. We cannot assure investors that the expectations 
reflected in these forward-looking statements will prove to be correct. Given these uncertainties, investors 
are cautioned not to place undue reliance on such forward-looking statements and not to regard such 
statements as a guarantee of future performance.   
 
Neither our Company, our Directors, our Promoters, the Selling Shareholder, the BRLMs, the Syndicate 
Members nor any of their respective affiliates or advisors have any obligation to update or otherwise revise 
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of 
underlying events, even if the underlying assumptions do not come to fruition. In accordance with the 
requirements under the SEBI ICDR Regulations, our Company will ensure that investors in India are 
informed of material developments pertaining to our Company and the Equity Shares from the date of this 
Draft Red Herring Prospectus until the time of the grant of listing and trading permission by the Stock 
Exchanges. The Selling Shareholder shall ensure (through our Company and the BRLMs) that the investors 
are informed of material developments in relation to statements specifically confirmed or undertaken by 
the Selling Shareholder in this Draft Red Herring Prospectus, the and the Prospectus until the time of the 
grant of listing and trading permission by the Stock Exchanges. Only statements and undertakings which 
are specifically confirmed or undertaken by the Selling Shareholder, as the case may be, in this Draft Red 
Herring Prospectus shall be deemed to be statements and undertakings made by the Selling Shareholder. 
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SECTION-II SUMMARY OF THE OFFER DOCUMENTS 

 
 

The following is a general summary of certain disclosures and the terms of the Issue included in this offer 
document and is neither exhaustive, nor does it purport to contain a summary of all the disclosures in this 
offer document or all details relevant to prospective investors. This summary should be read in conjunction 
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this 
Prospectus, including the sections titled “Risk Factors”, “The Issue”, “Capital Structure”, “Objects of 
the Issue”, “Our Promoter and Promoter Group”, “Industry Overview”, “Our Business”, “Financial 
Information”, “Outstanding Litigation and Other Material Developments”, “Issue Procedure” and 
“Main Provisions of  Articles of Association” on pages 31, 55, 77, 103, 200, 125, 138, 210, 278, 318 and 
366, respectively.  
 
Summary of industry in which the company is operating 
  
In India, technology has significantly improved the accessibility and affordability of financial and digital 
services that were previously not accessible to the unbanked or underbanked masses. India is today one of 
the most vibrant global economies on the back of robust banking and financial sectors. India is amongst 
the fastest growing Fintech markets in the world. Indian FinTech industry’s market size is $50 Bn in 2021 
and is estimated at ~$150 Bn by 2025. Fintech sector in the Country is moving towards rapid expansion 
due to increased use of digital payments system by the consumer group. Government is also taking 
measures and initiatives to boost digital payments and therefore Fintech industry is expecting rapid growth 
and digital revolution in the upcoming years. 
 
For detailed overview of our Industries, please refer to Chapter titled “INDUSTRY OVERVIEW” on page 
125 of this Draft Red Herring Prospectus 
 
Summary of primary business of our Company  
 
We are a technology enabled digital service provider, providing business correspondents and assisted e-
Services at grass root levels in India. A key stakeholder in our business segment are merchants, for delivery 
of our products and services to the citizens. We act as Business Correspondents to provide banking 
products and services on behalf of major banks in India. We provide our services through our Mobile 
application ‘FINKEDA’ mobile app, which provides various services to our clients viz. Adhar enabled 
payments, other utility bills payments etc. Further, we provide assisted e-services through on-boarding of 
various retailers as our agents for providing services to ultimate consumers via m-ATMs and Adhar 
enabled payment systems. For further details, please see section titled “Our Business” on page 138 
 
Name of Promoters 
 
The Promoters of our Company are Mr. Manish Kumar Goyal, Mr. Puran Puri, Mr. Rajesh Swami and Mr. 
Sunil Singh. For detailed information on our Promoters and Promoters’ Group, please refer to Chapter titled 
“OUR PROMOTERS AND PROMOTERS’ GROUP” on page 200 of this Draft Red Herring Prospectus. 
 
Offer Size 

Offer of Equity Shares(1) Up to 36,93,600 Equity Shares, aggregating up to Rs. [●] lakhs 
of which  
Fresh Offer  24,43,200 Equity Shares, aggregating up to Rs. [●] Lakhs 
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Offer for Sale 10,65,600 Equity Shares, aggregating up to Rs. [●] Lakhs 
Market Maker [●] Equity Shares of face value Rs. 10/- each at a price of Rs. 

[●]/- each aggregating to Rs. [●] Lakhs 
Net Issue (Fresh Issue + Offer for 
Sale – Market Maker) 

[●] Equity Shares of face value Rs. 10/- each at a price of Rs. 
[●]/- each aggregating to Rs. [●] Lakhs 

Out of net issue to public:  
Allocation to QIBs [●] Equity Shares of face value Rs. 10/- each at a price of Rs. 

[●]/- each aggregating to Rs. [●] Lakhs 
Allocation to retail individual 
investor 

[●] Equity Shares of face value Rs. 10/- each at a price of Rs. 
[●]/- each aggregating to Rs. [●] Lakhs 

Allocation to other than retail 
individual investor 

[●] Equity Shares of face value Rs. 10/- each at a price of Rs. 
[●]/- each aggregating to Rs. [●] Lakhs 

 
(1) The Offer has been authorized by a resolution of our Board at a meeting of our board of Directors dated 

July 2, 2024 and a special resolution of our Shareholders at EGM dated July 26, 2024.  
 

Object of the issue 
 
The details of proceeds of the Issue are set out in the following table: 

Particulars Estimated Amount (`in Lakhs) 
Gross Proceeds from the Issue [●] 
Less: Issue Related Expenses  [●] 
Net Proceeds [●] 

 
Utilisation of Net proceeds 
 
The Net proceeds are proposed to be used in the manner set out in the following table: 

Particulars Estimated Amount (` in Lakhs) 
Working Capital Requirement [●] 
General Corporate Expenses [●] 
Net Proceeds [●] 

For detailed information on the “Objects of the Issue”, please refer to chapter titled “Objects of the Issue” 
on page no.103   of this Draft Red Herring Prospectus. 
 
Aggregate pre-Offer shareholding of our Promoters and Promoter Group 

The shareholding pattern of our Promoters and Promoters’ Group before the Issue is as under; 
 
 

Sr. 
No. 

 
Name of share holder 

No. of equity 
shares (Pre- 

issue) 

As a % of     
Pre-issue Issued 

Capital* 

Promoters 
1.  Manish Kumar Goyal 24,79,600 21.77 
2.  Puran Puri 15,91,684 13.97 
3.  Rajesh Swami 14,08,880 12.37 
4.  Sunil Singh 3,69,448 3.24 



 

25 
 

Total-A 58,49,612 51.35 
Promoter’s Group 

5.  Ritu Goyal 3.04,000 2.67 
6.  Vaishali Goyal 520 0.01 
7.  Pooja Bharti Goswami 520 0.01 
8.  Poonam Swami 520 0.01 
9.  Manish Kumar Goyal (HUF) 89056 0.78 

Total - B 3,94,616 3.48 
Grand Total(A)  62,44,228 54.83 

* Rounded off 
 
Summary derived from the Restated Financial Information 

(in Lakhs)  

Sr. 
No. 

 
Particulars 

For the year ended on 

June 30th, 
2024 

March 31st, 
2024 

March 31st 
2023 

March 31st, 
2022 

1 Share Capital 1138.97 284.74 198.79 45.04 
2 Net worth 1779.46 1460.16 255.58 81.47 
3 Revenue from operations 4118.58 5038.80 2510.61 10408.07 
4 Profit After Tax 319.30 298.34 31.71 22.24 
5 Earnings Per Share – Basic 3.03 3.21 0.05 24.72 
6 Earnings Per Share – 

Diluted 
3.03 3.21 0.05 24.72 

7 NAV per share On the 
Basis of Total Number of 
Shares 

15.62 51.28 1.29 1.81 

8 NAV per share On the 
Basis of Weighted Average 
Number of Shares 

16.89 15.73 0.41 90.53 

9 Total Borrowings (As per 
Restated Balance Sheet) 

74.15 335.33 316.62 6.85 

 
Auditors’ Qualifications which have not been given effect to in the restated financial statements. 
 
Independent Auditor’s Report on Restated Standalone Financials Statements issued by M/s A K Chanderia 
& Co., Chartered Accountants. 
 
The Restated Financial Statements do not contain any qualifications requiring adjustments by the Peer 
reviewed auditors. 

Summary of Outstanding Litigations & Material Developments 
 
A summary of pending legal proceedings and other material litigations involving our Company is 
provided            below: 
 
 



 

26 
 

Name By/Against Civil 
Proceedings 

Criminal 
Proceedings 

Tax 
Proceedings 

Actions by 
regulatory 
authorities 

Amount 
Involved 

(Rs.) 

Company 
By 1 - - Pending - 

Against - 1 - Pending - 

Promoter 
By - - - - - 

Against - 1 - Pending - 
Group               

Companies/Entities 
By - - - - - 

Against - - - - - 
Directors other 
than promoters 

By - - - - - 
Against - - - - - 

 
For detailed information on the “Outstanding Litigations”, please refer to chapter titled “Outstanding 
Litigations and Material Developments” on page no.278 of this Draft Red Herring Prospectus. 
 
Risk Factors 
 
For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 31of this 
Draft Red Herring Prospectus. 
 
Summary of Contingent Liabilities of our Company 

 
As on June 30, 2024, Company has 82.50 Lakh Contingent Liabilities 

 
Financing Arrangements 
 
The promoters, members of the promoter group, the directors of the company which is a promoter of the 
issuer, the directors of the issuer and their relatives have not financed the purchase by any other person of 
securities of our Company other than in the normal course of the business of the financing entity during the 
period of six months immediately preceding the date of this Draft Red Herring Prospectus. 
 
Cost of Acquisition & Weighted Average Cost 
 
Weighted average price at which the Equity Shares were acquired by our Promoters in Last One 
Year: 
 
The weighted average cost of acquisition of equity shares by our promoters in last one year which has been 
calculated by taking average amount paid by them to acquire our equity shares is as follows: 

 
Name of Promoter  No. of shares bought or 

sold  
Weighted Average Price (in 
Rs.)  

Manish Kumar Goyal 620000 0.34 
Puran Puri 0.9 23.80 
Rajesh Swami 0.5 23.80 
Sunil Singh 0.4 23.80 

* As Certified by M/s. A K Chanderia & Co., Chartered Accountants dated September 20, 2024 
 
Average Cost of Acquisitions of Shares for Promoters: 

 
The average cost of acquisition per Equity Share by our promoters which has been calculated by taking 
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the average amount paid by them to acquire our Equity Shares, is as follows: 
 

Name of shareholders  No. of Share Acquired Equivalent No of 
Shares at F.V. 10/- 

Average Cost 
of Acquistion 
(in Rs.)  

Manish Kumar Goyal 7833396 2657100 2.23 
Puran Puri 4277725 1771684 2.42 
Rajesh Swami 3709612 1596880 1.92 
Sunil Singh 1460706 449448 3.40 

* As Certified by M/s A K Chanderia & Co., Chartered Accountants dated September 20, 2024 
 

Pre-IPO Placement 
 

Our Company has not placed any Pre-IPO Placement. 
 

Issue of share for consideration other than cash 
 

Except as set out below, we have not issued Equity Shares for consideration other than cash in the last 
one year. 

Date of 
Allotment 

No. of 
Equity 
Shares 

Face 
Value 

Nature of 
Consideration 

Reason for 
Allotment 

Name of the 
Allottees 

No. of 
Shares 
Allotteed 

July 04, 
2023 

11,20,000 1 Other than 
cash 

Sweat 
Equity 
Shares 

Mr. Manish 
Kumar 
Goyal 

6,20,000 

Ms. Ritu 
Goyal 5,00,000 

April 10, 
2024 

85,42,281   10 Nil Bonus Issue 
of Equity 
shares in the 
ratio of 3:1 

M/s Manish 
Kumar 
Goyal HUF 66,792 

Ms. Deepika 
Garg  1,10,292 

Mr. Faiz  
Uddin 7,500 

Mr. Harsh 
Jain  6,30,252 

Mr. Pradeep 
Nandal 1,26,048 

Mr. Sachin 
Kailaschand 

15,000 
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Chandiwal 

Ms. Shikha 1,800 

Mr. Anuj 
Shantilal 
Badjate 157563 

Mr. Ashok 
Kumar 
Goyal 37,500 

Mr. Gagan 
Jain 1,68,543 

Mr. Kapoor 
Chand Garg 75,000 

Ms. Kavita 
Bansal 30,000 

Mr. Manish 
Kumar 
Goyal 19,34700 

Mr. Manoj 
Shama 1,68,543 

Mr. Nitin 
Kohli 22,680 

Mr. Ravi 
Bhatia 1,57,563 

Ms. Ritu 
Goyal 2,28,000 

Mr. Sandeep 
Bansal 78,780 

Ms. Shashi 
Jain 1,200 

Mr. Sunil 
Singh 3.37,086 

Ms. Usha 
Devi 9,000 

Ms. Vaishali 
390 
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Goyal 

Mr. Yashpal 
Garg 6,52,596 

Ms. Gayatri 
Tandon 1,500 

Mr. Hemant 
Kumar 
Ahuia 3,000 

Ms. Nishtha 
Yadav 7,500 

Ms. Purabi 
Banerjee  2,400 

Mr. Puran 
Puri  13,28,763 

Mr. Rajesh 
Swami  11,97,660 

Mr. Vikas 
Goyal  1,800 

Ms. Poonam 
Swami  390 

Ms. Pooja 
Bharti 
Goswami 390 

Lucrum 
Capital 
Advisors Pvt 
Ltd  3,00,000 

WCA 
Services 
Private 
Limited  6,00,000 

Mr. Nishant 
Baranwal  18,000 

Ms. Sadhana 
Baranwal  18,000 
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Mr. Vivek 
Mittal  18000 

Ms. Shamik 
Baranwal 18,000 

Ms. Mansi 
Baranwal 10,050 

 

Split / Consolidation 
 

Except as set out below, we have not Split/ Consolidated Equity Shares for consideration other than cash 
in the last one year. 

Date of 
Consolidation 

No. of Equity 
Shares before 
Consolidation 

Face Value 
before 
Consolidation 

No. of Equity 
Shares after 
Consolidation 

Face Value after 
Consolidation 

September 30, 
2023 

4,00,00,000 1 40,00,000 10 

 
Exemption from complying with any provisions of securities laws, if any, granted by SEBI    
  
Our Company has not made any application under Regulation 300(1)(c) of the SEBI ICDR Regulations 
for seeking an exemption from complying with any provisions of securities laws by SEBI as on the date 
of this Draft Red Herring Prospectus. 
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SECTION III – RISK FACTORS 
 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the 
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, 
before making an investment in our Equity Shares. To obtain a better understanding, you should read this 
section together with “Our Business” and “Management’s Discussion and Analysis of Financial 
Condition and Results of Operations” on pages 137 and 266, respectively, as well as the other financial 
and statistical information contained in this Draft Red Herring Prospectus. The risks and uncertainties 
described in this section are not the only risks that we may face. Additional risks and uncertainties not 
known to us or that we currently believe to be immaterial may also have an adverse effect on our business, 
results of operations, financial condition and prospects. 
 
If any of the following risks, or other risks that are not currently known or are now deemed immaterial, 
actually occur, our cash flows, business, financial condition and results of operations could suffer, the 
price of our Equity Shares could decline, and you may lose all or part of your investment. The financial 
and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk 
factors mentioned below. However, there are risks where the impact is not quantifiable and hence the 
same has not been disclosed in such risk factors. Investment in equity and equity related securities involve 
a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the 
risk of losing their investment. Investors are advised to read the risk factors carefully before taking an 
investment decision in this Issue. Before making an investment decision, investors must rely on their own 
examination of the Issue and us. 
 
This Draft Red Herring Prospectus contains forward-looking statements that involve risks and 
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking 
statements as a result of certain factors, including the considerations described below and elsewhere in 
this Draft Red Herring Prospectus. The financial and other related implications of risks concerned, 
wherever quantifiable, have been disclosed in the risk factors below. However, there are risk factors the 
potential effects of which are not quantifiable and therefore no quantification has been provided with 
respect to such risk factors. In making an investment decision, prospective investors must rely on their 
own examination of our Company and the terms of the Issue, including the merits and the risks involved. 
You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your 
investment, and you should consult your tax, financial and legal advisors about the particular 
consequences to you of an investment in our Equity Shares. 
 
Materiality 
 
The Risk factors have been determined and disclosed on the basis of their materiality. The following 
factors have been considered for determining the materiality: 
 
 Some events may have material impact qualitatively & quantitatively; 
 Some events may not be material individually but may be found material collectively; and 
 Some events may not be material at present but may be having material impact in future. 
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INTERNAL RISK FACTORS 
 
BUSINESS RELATED RISKS 
 
1. In past, Enforcement directorate had issued search and seizure memo to our company and 

Company’s Promoters, for assisting the investigation authority in investigations under Prevention 
of Money laundering act related matter in which Company and promoter are defendant.  

 
An investigation under the Prevention of Money-laundering Act, 2002 (PMLA) was initiated 
following the registration of FIR No. RC2312023S0002, dated 04.07.2023, by the CBI, IOD, Delhi, 
against Mr. Prafful Gupta and others for fraud. Based on the said FIR, a case under PMLA, 2002, 
bearing case No. ECIR/DLZ0-1150/2023, was registered on 04.12.2023 against Mr. Prafful Gupta and 
others. The company is Defendant No. 5 in this matter. We have filed detailed reply on 15.08.2024, 
asserting that it has not committed any scheduled offence nor the offence of money laundering, as 
alleged or otherwise and has further contended that the seizures made are not involved in money 
laundering and are not required for adjudication under Section 8 of PMLA. The matter is currently 
pending. 
 
We may be subject to legal action by the investigating authority in the same or other similar matters    
in future. We cannot assure you that these legal proceedings will be decided in favour of our Company, 
Promoter, and Directors, as the case may be, or that no further liability will arise out of these 
proceedings. Further, there is no assurance that legal proceedings will not be initiated against our 
Company, its directors, Promoters in future. For details kindly refer the chapter titled “Outstanding 
Litigation and Material Developments” beginning on page no. 278 of this Draft Red Herring 
Prospectus. 

 
2. We have filed compounding application for offences in relation to non-compliance with certain 

corporate law-related requirement. 
 

Company has done the consolidated of Equity Shares in the Financial Year 2021-22, for which 
company haven’t file the E-form SH-7 with the ROC for intimating of Consolidation of Shares. 
However, Company had filed the compounding application before the National Company law tribunal 
dated August 24, 2024 for, inter-alia, failure to comply with the requirements of the Companies Act, 
2013, in relation to  
 
i) E-form SH-7 was not filed for the consolidation of share capital,  
ii) In Fiscal Year 2022 face value of shares was incorrectly mentioned in annual return in Form 

MGT-07 at Rs. 1000 instead of Rs 10 due to a typographical error and also did not capture the 
date of increase in authorized share capital. 

iii) Further in 2022 incorrect demarcation was mentioned in documents attached in Form SH-7, 
filed for subdivision of share capital of the Company 

 
We cannot assure you that we will be able to comply with relevant regulatory requirements, including 
with respect to making corporate filing, in the future within the prescribed timeframe, or at all. We 
also cannot assure you that that no penal action will be taken against us by the relevant regulators with 
respect to such non-compliance. In the event that any adverse actions are taken against us, our 
business, results of operation, cash flows and financial condition could be adversely affected. 
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3. Our Company had filed certain forms with delayed fees and company cannot assure that no 

proceedings or regulatory actions will be initiated against it in relation to the delayed filing 
 
Our company had filed certain forms with delayed fees with ROC. Although, no show cause notice in 
respect of the above has been received by the Company till date, any penalty imposed for such non-
compliance in future by any regulatory authority could affect our financial conditions to that extent. 
We would like to inform you that these are the certain forms with the company has filed with delayed 
fees with ROC:  
 

 MGT-14 for issue of sweat equity shares 
 MGT-14 for Private Placement 
 PAS-3 for Private Placement 
 PAS-3 for issue of sweat equity shares 
 GNL-2 for Private Placement 
 MGT-14 for Appointment of MD 
 MGT-14 for Allotment of securities 

 
4. A significant portion of our revenue is in the form of the commission and fees charged for the 

services provided. Currently our revenue is generated by our retailer/agents who are located in PAN 
India. Any material impact on the revenue from these agents will impact our business, prospects, 
financial condition and results of operations significantly. The loss of any one or more of our major 
agent would have a material adverse effect on our business, cash flows, results of operations and 
financial condition. 

 
Even though we generate our revenue from whole of India a majority of our revenue is generated from 
specific states. Additionally, the majority of revenue is in the form of fees and commissions charged 
from the end consumer on transactional basis. Due to this concentration of our revenue and dependence 
on agents, a number of factors could cause material fluctuations or decline in our revenue, and could 
reduce our operating margins, as a result of which there could be a material adverse impact on our 
business, prospects, financial condition and results of operations.  
 
These factors could inter alia, include: 

 
 decrease in the number of new customers and agents; 
 loss of market share; 
 decline in volume of transactions; 
 adverse publicity and loss of reputation; 
 regulatory changes; 
 changes in technological and power infrastructure; 
 decrease in profitability; 
 increase in competition; 
 liabilities on account of cyber fraud/ cybercrime; and / or loss due to natural calamities.  

 
A substantial portion of our revenue has been dependent upon major retailers. A break up of the revenue 
earned by our Company from the top ten Agents during the period ended June 30, 2024 and Financial Years 
ended March 31, 2024, March 31, 2023 and March 31, 2022: 
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Sr. 
no. 

Name For Quarter 
ending June 
2024 

For Financial 
Year 2023-24 

For Financial Year 
2022-23s 
 

For Financial 
Year 2021-22 

1. Agent 1  43.74  1.06  182.79  3.63  62.09  2.47  10.17  0.10 
2. Agent 2  42.08  1.02  119.33  2.37  35.09  1.40  8.03  0.08 
3. Agent 3  37.15  0.90  104.04  2.06  26.31  1.05  7.74  0.07 
4. Agent 4  35.18  0.85  82.33  1.63  24.44  0.97  7.38  0.07 
5. Agent 5  34.26  0.83  82.32  1.63  23.42  0.93  6.06  0.06 
6. Agent 6  32.92  0.80  62.12  1.23  19.96  0.80  5.73  0.06 
7. Agent 7  29.58  0.72  54.84  1.09  19.49  0.78  5.36  0.05 
8. Agent 8  29.12  0.71  48.57  0.96  15.01  0.60  4.09  0.04 
9. Agent 9  28.06  0.68  46.60  0.92  12.07  0.48  3.74  0.04 
10. Agent 10  27.49  0.67  46.54  0.92  9.72  0.39  3.28  0.03 
 TOTAL 339.58 8.24 829.48 16.44 247.6 9.87 61.56 0.60 

 
5. A few of our properties including Registered Office of our Company, are not owned by us. In 
the event, we are unable to renew the lease/rent agreements, or if such agreements are terminated, we 
may suffer a disruption in our operations. 
 
Some of our business premises which include Registered Office of our Company, are taken on lease of 
varying tenures. These leases are renewable on mutually agreed terms. Upon termination of the lease, we 
are required to return the said business premises to the Lessor/Licensor, unless renewed. There can be no 
assurance that the term of the agreements will be renewed and in the event the Lessor/Licensor terminates 
or does not renew the agreements on commercially acceptable terms, or at all, and we are required to 
vacate our offices, we may be required to identify alternative premises and enter into fresh lease or leave 
and license agreement. Such a situation could result in loss of business, time overruns and may adversely 
affect our operations and profitability. For details on properties taken on lease/rent by us please refer to 
the heading titled “Our Properties” in chapter titled “Our Business” beginning on page 138 of this Draft 
Red Herring Prospectus. 
 

S. 
No. 

Purpose  Address Details of 
Lessor 

Lease Tenure Lease Rent 

1 1. Registered 
Office 

102, Ganga 
Chamber, 6a/1, 
W.E.A., Karol 
Bagh, New Delhi, 
Central Delhi, 
Delhi, Delhi, 
India, 110005 

Mr. Kapoor 
Chand Garg S/o 
Mr. Jugal 
Kishore Garg 
R/o 24/75, 3rd 
Floor, west patel 
nagar, New 
Delhi, 110008 

01/07/2024   to 
31/05/2025 

Rs. 7,000 pm 

2. Corporate 
Office -2 

Unit No 1025-
1026, 10th Floor, 
Tower B3, Spaze 
I-Tech Park Sector 
– 49, Sohna Road, 
Gurugram, 
Haryana, India 
122018 

M/s Desk Asia 
Pvt. Ltd. having 
registered office 
at flat no. N-
1205, Sispal 
Vihar, sector 49, 
Gurugram, 
Haryana 

16/10/2023 to 
15/10/2024 

Rs. 1,51,690 pm 
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3. Branch 
Office 

O-01, Bada 
Bazaar, 
Ganganagar, Sri 
Ganganagar, 
Rajasthan, 335001 
 

M/s Manish 
Kumar Goyal 
(HUF) through 
its Karta Mr. 
Manish Kumar 
Goyal 

05/08/2024 to 
04/07/2025 

3      30,000 pm 

 
The Lessor, as detailed above, is not related to the Company, i.e., Ikeda Limited, nor is it related to the 
promoter or promoter group of the Company except in case of Branch office of Company wherein the 
lessor M/s Manish Kumar Goyal (HUF) is a part of promoter group of the Company. 
 

6. There have been instances of delay in filing of GST returns of the Company. We may be subject 
to regulatory actions and penalties for any such delays and our business, financial condition and 
reputation may be adversely affected 
 
We have made delay in certain payment and filing of GST Returns in past years due to some reasons 
beyond the control of management of the Company. Any demand or penalty imposed by the concerned 
authority in future for late payments or non-payments, both for any previous year and current year, will 
have an impact on the financial position of the Company For instance, our company has previously 
experienced delayed filing of GST Returns due to shortage of funds and operational reasons, leading to 
the payment of late fees and penalties. Any demands or penalties raised by the concerned GST authority 
for such late filings may affect the company's financial position. 
 

Financial 
Year 

Month Return 
type 

Due date of 
filing 

Actual date of 
Filing 

Days of 
Delay 

Reason 

2023-2024 August GSTR-1 
11 Sept, 2023 

18 Sept, 2023 
7 
 

Bank Account 
was freezed 

2023-2024 July GSTR-1 
11 August, 
2023 

19 August, 
2023 

8 
Bank Account 
was freezed 

2023-2024 
June 
 

GSTR3B 
 20 July, 2023 

07 August, 
2023 

18 
Bank Account 
was freezed 

2023-2024 
June 
 

GSTR-1 
11 July, 2023 

07 August, 
2023 

27 
Bank Account 
was freezed 

2023-2024 May 
GSTR3B 
 20 June, 2023 

28 June, 2023 8 
Bank Account 
was freezed 

2023-2024 May GSTR-1 
20 June, 2023 

28 June, 2023 17 
Bank Account 
was freezed 

2023-2024 April GSTR3B 
20 May, 2023 

29 May, 2023 9 
Bank Account 
was freezed 

2023-2024 April GSTR-1 
11 May, 2023 

29 May, 2023 18 
Bank Account 
was freezed 

2022-2023 February 
GSTR3B 
 

20 March 
2023 

31 March 2023 11 
Bank Account 
was freezed 

2022-2023 February GSTR-1 
11 March 
2023 

29 March 2023 18 
Bank Account 
was freezed 

2022-2023 January 
GSTR3B 
 

20 February 
2023 

29 March 2023 37 
Bank Account 
was freezed 

2022-2023 December GSTR3B 
20 January 
2023 

30 January 
2023 

10 
Bank Account 
was freezed 
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2022-2023 December GSTR-1 
11 January 
2023 

20 January 
2023 

9 
Bank Account 
was freezed 

2022-2023 November GSTR-1 
11 December 
2022 

20 December 
2022 

9 Short of Fund 

2022-2023 October GSTR-1 
11 November 
2022 

17 November 
2022 

6 Short of Fund 

2022-2023 September GSTR-1 
11 October 
2022 

19 October 
2022 

8 Short of Fund 

 
 

7. We are significantly dependent on our agreements with service providers, Airtel Payments 
Bank, Paytm, Cashfree, Razorpay & PayU, and any breach or termination of the agreement or services 
could adversely affect our business and results of operations. 
 

In order to provide uninterrupted services, we have entered into agreements with various market players 
and these agreements assist our agents in rendering our services. Any material changes in the agreement 
with any of our service providers such as termination or breach of agreement may affect provision of our 
services. Apart from our reliance on service providers for their assistance in our services, we are also 
significantly dependent on their policies for setting our strategic direction and managing our business 
affairs. Accordingly, if these service providers are unable, or unwilling to be associated with us, our 
business and prospects could be severely impaired, and it would be difficult for us to find a suitable 
replacement. This could have an adverse impact on our future performance and results of operations. For 
details, please refer to the chapter titled “Our History and certain other corporate matters” on page 174 
of this Draft Red Herring Prospectus.  
 

Additionally, our merchant partners are subject to certain regulations by various government authorities, 
including the RBI. Introduction of new laws or regulations by the RBI in respect of our arrangement with 
our banking partners, if promulgated, could adversely affect our business, financial condition and results 
of operations. Compliance with new regulations governing our banking partners could also result in 
significant expenditure for them that could cause them to renegotiate or terminate existing agreements, or 
curtail their operations, which could adversely affect our business and financial performance. Furthermore, 
any adverse regulatory action that changes a banking partner’s business or adversely affects its financial 
condition or results of operations, may adversely affect our partnership with such banking partner thereby 
adversely affecting our business, financial condition and results of operations. 
 
8. We require working capital for our smooth day-to-day operations of business and any 
discontinuance or our inability to acquire adequate working capital timely and on favourable terms 
may have an adverse effect on our operations, profitability and growth prospects. 
 

Our business operations are heavily dependent on the adequate and timely availability of working capital. 
Over the last three fiscal years, we have observed fluctuations in our working capital requirements due to 
variations in our operational scale, procurement cycles, and market conditions. Any discontinuance, delay, 
or inability to secure sufficient working capital, whether due to inadequate cash flows, delays in 
disbursement of arranged funds, or unfavorable borrowing terms, could adversely impact our ability to 
meet day-to-day operational needs. This, in turn, may hinder our operational efficiency, profitability, and 
growth prospects. 
 
To date, we have successfully met our working capital requirements through internal accruals and 
unsecured loans from directors. As we plan to expand our business operations, the demand for working 
capital is expected to increase correspondingly. If we fail to maintain adequate cash flow, secure necessary 



 

37 
 

credit facilities, or arrange for other sources of funding in a timely and favorable manner, our financial 
condition and operational results may be negatively impacted. 
 

For more detailed information regarding our working capital requirements, please refer to the chapter titled 
“Objects of the Issue” beginning on page no. 103 of this Draft Red Herring Prospectus. 
 
9. Non-Maintenance of balance by our agents in their virtual account may affect our cash flows, 
which may, in turn affect our financial condition and results of operations. 
 

Our agents maintain a virtual account with our company and they themselves are mandated to maintain 
the pre-requisite balance for the transactions to be completed. We are dependent on the amount so 
deposited by the agent in the account. If agents do not maintain the amount then transactions cannot be 
performed which may lead to low revenue generation or higher burden on the cash flows, this could in 
turn, materially and adversely affect our financial condition and results of operations. 
 
10. We are a company with limited operating history, and therefore investors may not be able to 
assess our prospects on the basis of historical results. 
 

Our Company was originally incorporated as “Ikeda Private Limited”, a private limited company under 
the Companies Act, 2013, pursuant to a certificate of incorporation dated September 02, 2019. As we do 
not have significant operating and financial history, it may be difficult to evaluate our current or future 
prospects on the basis of historical results and performance. To ensure continuous growth, we must 
improve our technical and managerial teams and also ensure continuous implementation and updated of 
information technology management systems. There can be no assurance that we will not suffer from 
operational or managerial risks in effective implementation and updation of such systems in our company. 
Past performance of our Company should not be construed as an indication of our future performance. For 
details regarding business and financial Information, please refer chapter titled “Our Business” and 
“Restated Financial Statements” on page 138 and 210 respectively of this Draft Red Herring Prospectus. 
 

11. Our agents are not the exclusive agents of our company, therefore the revenue generated by 
them may not be the revenue generated from our services, which may lead to the decline in transactions 
and can materially impact our financials and business. 
 
Although, we appoint the agents by agreement but there is no non-competence agreement or arrangement 
with our agents in providing services to the customer. Therefore, our agent may shift or use the services 
of our competitor in rendering the similar services to the consumer. Further, we do not have any control 
over the working of the agent and the revenue generated by them. Any better incentive or commission 
offered by our competitor to our agent may cause the agent to do transactions on their platform which may 
result materially on our revenue. 
 
12. The confidential information or data of our clients, customers and users of our services may be 
misappropriated by our merchants or employees and as a result, cause us to breach our contractual 
obligations in relation to such confidential information. 

 
We store confidential information and data of our clients, customers and the users of our services. We 
cannot assure you that the steps taken by us to protect such data will adequately prevent the disclosure of 
confidential information by our merchants or an employee and we may not have internal controls and 
processes to ensure that our merchants or employees do not misappropriate or unlawfully distribute such 
information. If the confidential information is disclosed by us or is misappropriated by our merchants or 
employees, our customers or clients may raise claims against us for breach of our contractual obligations. 
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The successful assertion of any claim may have an adverse effect on our business, financial condition and 
results of operations. 
 

13.    Our Company had negative cash flows in the past years, details of which are given below. Sustained 
negative cash flow could impact our growth and business. 

 
We have experienced negative cash flows in the past which have been set out below: 

(₹ in Lakhs) 
Particulars June 30, 

2024 
March 

31, 2024 
March 

31, 2023 
March 

31, 2022 
Net Cash Flow from/ (used in) Operating 
Activities (A) 

461.55 (405.3) (134.27) 89.57 

Net Cash Flow used in Investing Activities (B) (92.8) (64.29) (337.15) (20.44) 
Net Cash Flow used in Financing Activities (C) (266.93) 881.45 436.99 16.59 
Net increase / (Decrease) in Cash & Cash 
Equivalents (A+B+C) 

101.83 411.83 (34.43) 85.71 

Cash and cash equivalents at the beginning of the 
year/period 

507.09 95.26 129.69 43.98 

Cash and cash equivalents at year/ period end 608.92 507.09 95.26 129.69 
 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its 
capital expenditure, pay dividends, repay loans, and make new investments without raising finance from 
external resources. Such negative cash flows lead to a net decrease in cash and cash equivalents. Any 
negative cash flow in future could adversely affect our operations and financial conditions and the trading 
price of our Equity Shares. For further details, please refer “Financial Statements” and “Management’s 
Discussion and Analysis of Financial Condition and Results of Operations” on pages 210 and 266 
respectively. 
 

14. We face competition from other fintech and rural unorganised banking facilities. If we are 
unable to compete effectively, our business and results of operations may be materially and adversely 
affected. 
 
We compete with other fintech of varying sizes with the ability to perform different kinds of services, 
some or all of which we may or may not be able to offer. Our competitors also include rural and 
unorganised banking facilities owned or managed by government agencies and trusts, which may be able 
to obtain financing or make expenditure on more favourable terms than private fintech services such as 
us. Our ability to compete in a given market is driven significantly by the extent and depth of diagnosis 
and procedural capabilities of our competitors and the complexities involved. We are constantly required 
to evaluate and increase our competitive position in the markets we cater to, including meeting industry 
standards with regards to offering our agents competitive rates for bringing volume of transactions to 
company. Some of our competitors may be more established and may have greater financial resources, 
personnel and other resources than us. Existing or new competitors may also price their services at a 
significant discount to ours or offer greater convenience or better services or amenities than we provide. 
Our competitors may compete with us for agents and other fintech professionals. Fintech will probably 
not replace traditional banking entirely. Instead, it will likely compel traditional banks to offer features 
that compete with the best fintech services. 

 
15. We rely extensively on our information technology systems and on our ability to innovate, 
upgrade and adapt to new technological advances. and any failure, disruption or weakness in such 
systems, breach of data, or lack of technological upgradation could adversely affect our operations and 
reputation. 
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Digital transformation is imperative for fintech companies seeking to stay ahead and remain competitive 
in an increasingly technology-driven industry. We are extensively dependent on the information 
technology systems (“IT Systems”) provided by various Payment Aggregators for operating our business. 
Further, we are dependent on our IT Systems for operating our assisted e-services business and our ability 
to efficiently and reliably process volume of transactions across various locations and delivery channels, 
as well as for certain critical functions including financial controls, risk management and transaction 
processing. Any disruption to our IT Systems or our ability to process our transactions efficiently and 
reliably, including disruptions to our web applications and digital mobile applications, may adversely 
affect our operations, reputation and our financial position. In addition, our success depends, in part, on 
our ability to respond to and keep pace with new technological advances and emerging payments and 
consumer trends and other financial services industry standards and practices in a cost-effective and timely 
basis. The development and implementation of such technology, including with respect to new mobile 
operating systems, entails significant technical and business risks. There can be no assurance that we will 
successfully implement new technologies or adapt our transaction processing systems to customer 
requirements or improving market standards. Weakness, disruption, breach or failure in our IT Systems 
may have significant consequences on our business, financial condition and results of operations, including 
disabling or malfunctioning of financial, accounting or data processing systems; inability to or a 
deterioration in servicing our customers on a timely basis or at all. Identify emerging market opportunities, 
and deliver personalized experiences therefore become key factors for remaining competitive in this 
market. 
 
16. Our Company, our Subsidiaries, our Promoters and our Directors are parties to certain legal 
proceedings. Any adverse decision in such proceedings may have a material adverse effect on our 
business, results of operations and financial condition. 
 
Our Company, our Subsidiaries, our Promoters and Directors are party to certain legal proceedings. These 
legal proceedings are pending at different levels of adjudication before various courts and legal forums. A 
summary of outstanding litigation proceedings involving our Company, our Subsidiaries, our Promoters, 
and our Directors, as on the date of this Draft Red Herring Prospectus as disclosed in “Outstanding 
Litigations and Material Developments” on page 278, in terms of the SEBI ICDR Regulations and the 
Materiality Policy is provided below: 

Nature of Cases Number of outstanding cases 
Criminal proceedings against our Company 1 
Criminal proceedings by our Company - 
Material civil litigation against our Company - 
Material civil litigation by our Company 1 
Actions by statutory or regulatory Authorities - 
Direct and indirect tax proceedings - 
Criminal proceedings against our Directors (other than 
Promoters) 

- 

Criminal proceedings by our Directors (other than Promoters) - 
Material civil litigation against our Directors (other than 
Promoters) 

- 

Material civil litigation by our Directors (other than 
Promoters) 

- 

Actions by statutory or regulatory authorities (other than 
Promoters) 

- 

Direct and indirect tax proceedings - 
Criminal proceedings against our Promoter 1 
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Criminal proceedings by our Promoter - 
Material civil litigation against our Promoter - 
Material civil litigation by our Promoter - 
Actions by statutory or regulatory authorities - 
Direct and indirect tax proceedings - 

 
 
17. We are bound by specific obligations and restrictive covenants outlined in the business 
agreements we have entered with third parties. Failing to adhere to these obligations and covenants 
could potentially result in a significant negative impact on our business, prospects, cashflows, and 
financial condition. 
 
There can be no assurance that litigations involving our Company, our Promoters and our Directors will 
be decided in favour of our Company, our Promoters and our Directors and consequently it may divert the 
attention of our management and our Promoters and consume our corporate resources and we may incur 
significant expenses in such proceedings and we may have to make provisions in our financial statements, 
which could increase our expenses and liabilities. If such claims are determined against our Company, our 
Promoters and our Directors, there could be a material adverse effect on our reputation, business, financial 
condition and results of operations, which could adversely affect the trading price of our Equity Shares. 
 
Furthermore, we may not be able to quantify all the claims in which we are involved. Failure to 
successfully defend these or other claims or if our current provisions prove to be inadequate, our business 
and results of operations could be adversely affected. Even if we are successful in defending such cases, 
we will be subjected to legal and other costs relating to defending such litigation, and such costs could be 
substantial. In addition, we cannot assure that similar proceedings will not be initiated in the future. This 
could adversely affect our business, cash flows, financial condition, and results of operation. For further 
details, pertaining to material outstanding litigations involving our Company, our Promoters and our 
Directors, see “Outstanding Litigations and Material Developments” on page 278 
 
18. We have and will continue to introduce new services and we cannot assure you that such 
products and services will be profitable now or in the future. 
 
We have and will incur significant costs to expand our range of services and we cannot assure you that 
such services will be successful, whether due to factors within or outside of our control, such as general 
economic conditions, a failure to accurately understand customer demand and distribution and market 
requirements or insufficient focus by management on these new services. As a result, we may not be able 
to accurately assess and manage all of the opportunities and risks associated with some of these new 
services, which may lead to an increase in expenses and/or a decrease in revenue. Further, these operations 
may be accompanied by operating and marketing challenges that may be different from those we have 
previously encountered. 
 
19. We may not be able to successfully manage the growth of our operations and execute our growth 
strategies which may have an adverse effect on our business, financial condition, results of operations 
and future prospects. 
 
As we continue to grow, we must continue to improve our managerial, technical and operational 
knowledge and allocation of resources, and implement an effective information technology and 
management system. In order to fund our ongoing operations and future growth, we need to have sufficient 
internal sources of liquidity or access to additional financing from external sources, including debt or 
equity. Further, we will be required to manage relationships with a greater number of clients, network 
partners, lenders and other third parties. We will need to further strengthen our internal control and 



 

41 
 

compliance functions to ensure that we will be able to comply with our legal and contractual obligations 
and minimize our operational and compliance risks. There can be no assurance that we will not suffer from 
capital constraints, operational difficulties or difficulties in expanding existing business and operations 
and training an increasing number of personnel to manage and operate the expanded business. There can 
be no assurance that we will be able to successfully manage our growth, strategies or that our expansion 
plans will not adversely affect our existing operations and thereby have an adverse effect on our business, 
financial condition, results of operations and prospects. 
 
20. We have not obtained credit ratings and may not be able to access capital to finance our 
operations and future growth of our business, which could have a material adverse effect on our 
business, results of operations, financial condition, cash flows, and future prospects. 
 
The cost and availability of capital, among other factors, depends on our credit rating. We have not 
received any credit ratings, as of the date of this Draft Red Herring Prospectus. Credit ratings typically 
reflect, amongst other things, the rating agency’s opinion of the financial strength, operating performance, 
strategic position, and ability to meet obligations of a company. The non-availability of credit ratings may 
increase borrowing costs and constrain our access to capital and lending markets and, as a result, could 
adversely affect our business and results of operations. In addition, non-availability of credit ratings could 
increase the possibility of additional terms and conditions being added to any new or replacement financing 
arrangements. 
 
21. We may be unable to sufficiently obtain, maintain, protect, or enforce our intellectual property 
and other proprietary rights. 
 
As on date of this Draft Red Herring Prospectus, we have registered the trademark “  “and “ 
FINKEDA” under different classes, for further details, see “Government and Other Statutory Approvals” 
on page 284. The said trademarks are required to be renewed from time to time. Any failure to renew 
registration of our registered trademark may affect our right to use such trademark in future. Further, our 
efforts to protect our intellectual property in India and abroad may not be adequate and any third-party 
claim on any of our unprotected intellectual property may affect our business value and our reputation, 
which could adversely affect our operations. Third parties may also infringe or copy our registered brand 
name in India and abroad which has been registered by us in India. We may not be able to detect any 
unauthorized use or take appropriate and timely steps to enforce or protect our trademarks in India and 
abroad. 
 
22. The average cost of acquisition of Equity Shares by our Promoter could be lower than the Issue 
Price 
 
Our Promoter’s average cost of acquisition of Equity Shares in our Company may be lower than the Issue 
Price. For further details regarding average cost of acquisition of Equity Shares by our Promoter in our 
Company and build-up of Equity Shares by our Promoter in our Company, please refer to the chapters 
“Capital Structure” beginning on page 77 
 
23. Cybersecurity threats continue to increase in frequency and sophistication. A successful 
cybersecurity attack could interrupt or disrupt our information technology systems or cause the loss of 
confidential or protected data, which could disrupt our business, force us to incur excessive costs or 
cause reputational harm.  
 

We interact with our agents and facilitate them with a one-stop digital online platform for all of our 
offerings. Accordingly, through the ordinary course of business, we collect, store, process, transfer, and 
use a wide range of confidential information, including personally identifiable information, for various 
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purposes, including to follow government regulations and to provide services to our customers and 
counterparties. The information we collect may be sensitive in nature and subject to a variety of privacy, 
data protection, cybersecurity, and other laws and regulations. Data Breaches pose a severe threat due to 
the sensitive nature of financial data. Hackers may exploit weaknesses in security protocols to gain 
unauthorized access to user information. Phishing attacks and DDoS Attacks also poses significant risk 
leading to financial losses and reputational damage. Mobile applications are also susceptible to security 
vulnerabilities due to their widespread usage. Application Programming Interfaces (APIs) are crucial for 
data sharing and integration in the FinTech ecosystem. However, they introduce vulnerabilities that 
cybercriminals exploit. 
 

While there have been no instances of cybersecurity breaches in the past years However, our business 
could be materially and adversely impacted by security breaches of the data and information of agent and 
customer data and information, either by unauthorized access, theft, destruction, loss of information or 
misappropriation or release of confidential data. Cybersecurity risks for technology-focused companies 
have significantly increased in recent years in part because of the proliferation of new technologies, 
increased digitization of our products and services and the use of the internet and telecommunications 
technologies to conduct financial transactions and  in part due to the increased sophistication and activities 
of organized crime affiliates, terrorist organizations, hostile foreign governments, disgruntled employees 
or vendors, activists and other external parties, including those involved in corporate espionage. 
 

Even the most advanced internal control environment may be vulnerable to compromise. Targeted social 
engineering attacks and “spear phishing” attacks are becoming more sophisticated and are extremely 
difficult to prevent. Persistent attackers may succeed in penetrating defences given enough resources, time, 
and motive. The techniques used by cyber criminals change frequently, may not be recognized until 
launched and may not be recognized until well after a breach has occurred. The risk of a security breach 
caused by a cyber-attack via a merchant, or by unauthorized merchant access has also increased in recent 
years. We may also incur significant costs and loss of operational resources in connection with 
remediating, investigating, mitigating, or eliminating the causes of security breaches, cyberattacks, or 
similar disruptions after they have occurred, and particularly given the evolving nature of these risks, our 
incident response, disaster recovery, and business continuity planning may not sufficiently address all of 
these eventualities.  
 
24. If we are unable to increase our agent network, we may not be able to generate adequate returns 
on our capital expenditure. 
 

We have invested and continue to invest a significant amount of capital expenditure in expanding our agent 
network. Technology is a critical part of onboarding process. However, sometimes technology can seem 
to cause more problems than it avoids if agents are unaware of the usage of technology of our company or 
the upgradation process.  
 
If we fail to improve our occupancy rates, but continue to incur significant expenditure in the future, this 
could materially adversely affect our operating efficiencies and our profitability. 
 

This can only be remedied by effective training modules and timely updations in these modules to the 
agents. Although our company provide training modules to the agents for usage of systems and for timely 
information to the Company about any lack in software or hardware or antivirus or malware attacks, we 
cannot ensure that all agents will find it convenient to understand the frequent updates in the usage of 
systems and therefore there may be difficulties to expand the existing agent networks since the already 
expanded network needs continuous updation and trainings. 
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25. Stringent and changing laws and regulations relating to privacy and data protection could 
result in claims, harm our results of operations, financial condition, and prospects, or otherwise harm 
our business.  
 

We are subject to a numerous laws, rules, directives, and regulations, as well as contractual obligations, 
relating to the processing privacy and the collection, storing, sharing, use, disclosure, and protection of 
certain types of data, including personal information.  
 
As part of our operations, we are required to comply with the Information Technology Act, 2000 and the 
rules thereof, which provides for civil and criminal liability including compensation to persons affected, 
penalties and imprisonment for various cyber related offenses, including unauthorized disclosure of 
confidential information and failure to protect sensitive personal data. India has already implemented 
certain privacy laws, including the Information Technology (Reasonable Security Practices and 
Procedures and or Information) Rules, 2011, which impose limitations and restrictions on the collection, 
use, disclosure and transfer of personal information.  
 
Our failure to adhere to or successfully implement processes in response to changing regulatory 
requirements in this area could result in legal liability or impairment to our reputation in the marketplace, 
which could have a material adverse effect on our business, financial condition, results of operations and 
prospects.  
 
Compliance with data protection laws (including those regarding security breach notification) affecting 
personal information to which we are subject could result in higher compliance and technology costs and 
could restrict our ability to provide certain products and services (such as products or services that involve 
us sharing personal information with third parties or storing personal information), which could materially 
and adversely affect our financial position and could reduce income from certain business initiatives.  
 
Complying with privacy and data protection laws and regulations may cause us to incur substantial 
operational costs or require us to change our business or privacy and security practices. We may not be 
successful in our efforts to achieve compliance either due to internal or external factors, such as resource 
allocation limitations or a lack of cooperation from third parties. Although we have not received 
complaints or notifications from third parties, alleging that we have violated applicable privacy and data 
protection laws and regulations, we cannot assure you that this will not occur in the future. 
 
Non-compliance could result in proceedings against us by governmental entities, customers, or others. We 
may also experience difficulty retaining or obtaining new customers in these jurisdictions due to the legal 
requirements, compliance cost, potential risk exposure, and uncertainty for these entities. 
 
26. Any downtime for maintenance and repair of our Mobile App, Website, Software, Hardware 
and technologies could lead to business interruptions that could be expensive and harmful to our 
reputation and to our business. 
 

Our hardware and software systems require constant maintenance. Mobile application maintenance refers 
to optimizing the existing features, functionalities, and services, and updating them as per the user's 
expectations. ISt integrates maintaining the application's compatibility with the changing operating 
systems and devices. Maintenance work on most equipment can be performed only by the manufacturer 
or a designated service provider and it involves significant downtime to complete maintenance.  
 
During such times, we may not be able to put the equipment to use for a specific period of time, further if 
we need to integrate more extensive and advanced features in the app, the upkeep costs will increase. This 
in turn can lead to adverse effect on our reputation and to our business. 
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27.   We depend on a number of key personnel and the loss of or our inability to attract or retain 
such persons with specialized technical know-how could adversely affect our business, results of 
operations, cash flows and financial condition. 
 

Our performance depends largely on the efforts and abilities of our key personnel, including our present 
officers who have specialized technical know-how. The inputs and experience of our senior management 
and key managerial personnel are valuable for the development of our business and operations strategy. 
We cannot assure you that we will be able to retain these employees or find adequate replacements in a 
timely manner, or at all. We may require a long period of time to hire and  train  replacement  personnel  
when  skilled  personnel  terminate  their  employment  with  us.  We  may also be required to increase our 
levels of employee compensation more rapidly than in the past to remain competitive in attracting and 
retaining skilled employees that our business requires. For the period ended June 30, 2024, and financial 
years 2024, 2023 and 2022, our attrition rate was 10%, 422%, 218% and 51%. 
 

The continued operations and growth of our business depends upon our ability to attract and retain 
personnel who have the necessary and required experience and expertise. We cannot assure that our 
business will not be adversely affected by the loss of such personnel in the future.  A loss of the services 
of our key personnel could adversely affect our business, results of operations, cash flows and financial 
condition. 
 

28. Our Company has unsecured loans with a total outstanding amount of ₹ 74.15 lakhs as of June 
30, 2024, that may be recalled by the lenders at any time. 
 

Our Company has currently availed certain unsecured loans. The total outstanding amount of the unsecured 
loan as of June 30, 2024, was ₹ 74.15 lakhs. These loans may be recalled by the lenders at any time. In the 
event that any lender seeks a repayment of any such loan, our Company would need to find alternative 
sources of financing, which may not be available on commercially reasonable terms, or at all and this may 
affect our Company’s liquidity. If we are unable to procure such financing, we may not have adequate 
working capital to maintain the desired inventory level. As a result, any such demand may materially and 
adversely affect our business, cash flows, financial condition and results of operations. For further details 
of these unsecured loans, please refer to Chapter titled “Restated Financial Information” beginning on 
page  210 this Draft Red Herring Prospectus. 
 

29. We have not independently verified certain data in this Draft Red Herring Prospectus 
 

We have not independently verified data from the industry and related data contained in this Draft Red 
Herring Prospectus and although we believe the sources mentioned in the report to be reliable, we cannot 
assure you that they are complete or reliable. Such data may also be produced on a different basis from 
comparable information compiled. Therefore, discussions of matters relating to Indian economy or the 
industry in which we operate that is included herein are subject to the caveat that the statistical and other 
data upon which such discussions are based have not been verified by us and may be incomplete, 
inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies between 
published information and market practice and other problems, the statistics herein may be inaccurate or 
may not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, we 
cannot assure you that they are stated or compiled on the same basis or with the same degree of accuracy, 
or as the case may be, elsewhere. 
 

30. Our inability to cater to unanticipated surges or increases in transaction volumes may adversely 
impact our financial performance. 
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Continued rise in transaction volumes may require us to expand our network and technology infrastructure 
to avoid interruptions and disruptions to our systems and technology. Any unanticipated surges or 
increases in transaction volumes across any or all of our products may cause disruptions to our systems 
and technology, reduce the number of completed transactions, increase expenses, and impact the level of 
customer service, and could adversely impact our reputation and, thus, diminish consumer confidence in 
our systems, which may result in a material adverse effect on our business, results of operations and 
financial condition.  
 
Although such kind of interruptions and disruptions have not occurred till date but we cannot assure you 
that such kind of disruptions will not occur in future.  
 

31. Our business requires us to obtain and renew certain registrations, licenses, approvals, NoCs 
and permits in the ordinary course of our business. Our inability to obtain, renew or maintain our 
statutory and regulatory permits and approvals required to operate our business may have a material 
adverse effect on our business, financial condition and results of operations. 
 

We are required to obtain and maintain a number of statutory and regulatory licences, registrations, permits 
and approvals, generally for carrying out our business. In addition, we will need to apply for renewal of 
certain approvals, licenses, registrations and permits, which expire or seek new approvals, licenses, 
registrations and permits from time to time, as and when required in the ordinary course of our business. 
Obtaining licences, registrations, permits and approvals or their renewals are time consuming processes 
and are subject to frequent delays. We have obtained licenses, registrations, permits and approvals from 
the relevant authorities and are renewing such statutory approvals periodically for our business. There can 
be no assurance that the relevant authorities will renew or issue any of such permits or approvals in the 
timeframe anticipated by us or at all. 
 
Any failure to apply for, renew and obtain the required approvals, licenses, registrations or permits in a 
timely manner, or any suspension or revocation of any of the approvals, licenses, registrations and permits 
would result in a delay in our business operations which could otherwise adversely affect our financial 
condition, results of operations and future prospects of the Company. We cannot assure you that the 
approvals, licenses, registrations and permits issued to us would not be suspended or revoked in the event 
of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any 
regulatory action. In addition to the same, our failure to comply with existing or increased regulations, or 
the introduction of changes to existing regulations, could adversely affect our business and results of 
operations. For further details regarding the material approvals, licenses, registrations and permits, please 
see “Government and other approvals” on page 284 of this Draft Red Herring Prospectus. 
 

32. We may be subject to unrest, slowdowns and work stoppage by employees, which could affect 
our reputation, business, financial condition and results of operations. 
 

FinTech is a technology-intensive sector, and to provide the technological services we employ Engineers, 
Technicians, other professional and other people for maintaining the servers, technological support to our 
agents. Furthermore, India has stringent labour legislation that protects the interests of workers, including 
legislation that sets forth detailed procedures for the establishment of unions, dispute resolution and 
employee removal, and legislation that imposes certain financial obligations on employers upon 
retrenchment. Presently, none of our employees are unionized. In the event that employees seek to 
unionize, it may become difficult for us to maintain flexible labour policies and may increase our costs 
and adversely affect our business. While we have not experienced any major instance of labour unrest, 
slowdowns or work stoppages that has had a material adverse impact on our operations, results of 
operations and financial conditions in the last three financial years, there is no assurance such instances 
will not occur in the future and any disruption in services due to any potential strikes (including those by 
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the contract labour employed through third-party contractors), may affect our reputation, business, 
financial condition and results of operations. 
 

33. Our Promoter, Directors and Key Managerial Personnel may have interest in our Company, 
other than reimbursement of expenses incurred, remuneration or other benefits received. 
 

Our Promoter, Directors and Key Managerial Personnel may be deemed to be interested to the extent of 
the Equity Shares held by them and benefits deriving from their shareholding in our Company. Our 
Promoters are interested in the transactions entered into between our company and themselves as well as 
between our company and our group entities. For further details, please refer to the chapters titled “Our 
Business” and “Our Promoters and Promoter Group”, beginning on page 128 and 223 respectively and 
the Related Party Transactions of restated financials statements under chapter titled “Restated Financial 
Statements” beginning on page 210 of this Draft Red Herring Prospectus. 
 

34. We have not identified any alternate source of financing the ‘Objects of the Issue’. If we fail to 
mobilize resources as per our plans, our growth plans may be affected. 
 

We have not identified any alternate source of funding and hence any failure or delay on our part to raise 
money from this Issue may delay in the implementation schedule and could adversely affect our growth 
plans. For further details of object of Issue and schedule of implementation please refer to the chapter titled 
“Objects of the Issue” on page 103 of this Draft Red Herring Prospectus. 
 

35. The directors of our company don’t have the experience of the listed company and the 
requirements of being a listed company may strain our resources. 
 

The Directors of the company don’t have the experience of the listed Company; however, the Promoters 
have the experience of the fintech Industry. We have not been subjected to the increased scrutiny of our 
affairs by shareholders, regulator and the public at large that is associated with being a listed company. We 
will be subject to the equity listing agreement with the Stock Exchange which will require us to file audited 
annual and half yearly reports with respect to our business and financial condition.  
 

Further, as a listed company, Directors and the Company will need to maintain and improve the 
effectiveness of our disclosure controls and procedures and internal control over financial reporting, 
including keeping adequate records of daily transactions to support the existence of effective disclosure 
controls and procedures and internal control over financial reporting. In order to maintain and improve the 
effectiveness of our disclosure controls and procedures and internal control over financial reporting, 
significant resources and management attention will be required.  
 

As a result, our management’s attention may be diverted from business concerns, which may adversely 
affect our business, prospects, financial condition, and results of operations. Further, we may need to hire 
additional legal and accounting staff with appropriate listed company experience and technical accounting 
knowledge but cannot assure that we will be able to do so in a timely and efficient manner. 
 

36. Our Company’s management will have flexibility in utilizing the net proceeds from the issue 
and the deployment of the net proceeds from the issue is not subject to any monitoring by any 
independent agency. 
 

Our Company intends to primarily use the net proceeds towards working capital and for general corporate 
purposes as mentioned in “Objects of the Issue” on page 103 of this Draft Red Herring Prospectus. In 
terms of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the issue 
size is not in excess of ₹ 10,000 lakhs. The management of our company will have discretion to use the 
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net proceeds from the issue, and investors will be relying on the judgment of our Company’s management 
regarding the application of the net proceeds from the issue. Our company may have to revise its 
management estimates from time to time and consequently its requirements may change. 
 
Further, pursuant to Section 27 of the Companies Act 2013, and other applicable laws as the case may be,  
any variation in the objects would require a special resolution of the shareholders and our promoters or 
controlling shareholders will be required to provide an exit opportunity to the shareholders of our company 
who do not agree to such proposal to vary the objects, in such manner as may be prescribed in future by 
the SEBI. 
 

Accordingly, prospective investors in the issue will need to rely upon our management’s judgment with 
respect to the use of net proceeds. If we are unable to enter into arrangements for utilization of net proceeds 
as expected and assumed by us in a timely manner or at all, we may not be able to derive the expected 
benefits from the proceeds of the issue and our business and financial results may suffer. 
 

37. We have entered into and may continue to enter into related party transactions and there can 
be no assurance that such transactions have been on favourable terms. 
 

We have entered into certain transactions with related parties may continue to do so in future. While our 
Company believes that all such transactions have been conducted on arms-length basis and is in 
compliance with the Companies Act, there can be no assurance that it could not have been achieved on 
more favourable terms had such transactions not been entered into with related parties. Furthermore, it is 
likely that our company will enter into related party transactions also in the future. There can be no 
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our 
financial condition and results of operation. For details, please refer to “Annexure - Related Party 
Transactions” of restated  financials statements under section titled “Financial Information” on page 210 
of this Draft Red Herring Prospectus. 
 

38. We may not be able to implement our business strategies or sustain and manage our growth 
 

In   recent   years, we   have   experienced   significant   growth, with   revenue   from   operations of ₹ 
4118.58 lakhs, ₹ 5038.8 lakhs, ₹ 2510.61 lakhs and ₹ 10408.07 lakhs for the period ended June 30, 2024 
and the financial years 2024, 2023 and 2022, respectively. The success of our business depends 
substantially on our ability to implement our business strategies effectively. Even though we have 
successfully executed our business strategies in the past, there is no guarantee that we can implement the 
same on time and within the estimated budget going forward, or that we will be able to meet the 
expectations of our targeted clients. Changes in regulations applicable to us may also make it difficult to 
implement our business strategies. Failure to implement our business strategies would have a material 
adverse effect on our business and results of operations. 
 

39. The objects of the issue have not been appraised by any bank or financial institution. Our 
funding requirements and proposed deployment of the net proceeds are based on management estimates 
and may be subject to change based on various factors, some of which are beyond our control. Any 
variation in the utilization of the net proceeds or in the terms or conditions as disclosed in this Draft 
Red Herring Prospectus would be subject to certain compliance requirements, including prior 
shareholders’ approval. 
 

Our funding requirements and deployment of the net proceeds are based on internal management estimates 
and current market conditions and have not been appraised by any bank or financial institution or other 
independent agency. It is subject to change in light of changes in external circumstances, costs, other 
financial condition or business strategies. Furthermore, the deployment of the net proceeds is at our 
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discretion. We operate in a highly competitive and dynamic industry and may need to revise our estimates 
from time to time based on changes in external circumstances or costs, or changes in other financial 
conditions, business or strategy.  
 

In terms of Section 27 of the Companies Act, 2013 and other applicable laws as the case may be, we cannot 
undertake any variation in the utilization of the Net Proceeds or in the terms of any contract as disclosed 
in the Draft Red Herring Prospectus without obtaining the shareholders’ approval through a special 
resolution. In the event of any such circumstances requiring us to undertake variation in the utilization of 
the Net Proceeds disclosed in the Draft Red Herring Prospectus, we cannot assure that we will be able to 
obtain the shareholders’ approval in a timely manner, or at all. Any delay or inability in obtaining such 
shareholders’ approval may adversely affect our business or operations. 
 

40. We have certain contingent liabilities that may adversely affect our business, financial condition 
and results of operations. 
 

Our contingent liabilities that have not been provided for are as set out in the table below :- 
(Rs. In Lakhs) 

Sr. no. Particular Amount as of 
June 30, 

2024 
March 31, 

2024 
March 31, 

2023 
March 

31, 2022 
1. Claims arising from disputes not 

acknowledged as debts - indirect 
taxes 

28.14 28.14 28.14 28.14 

2. Claims arising from disputes not 
acknowledged as debts - direct taxes 

54.36 54.36 54.36 54.36 

 
if a significant portion of these liabilities materialise, it could have an adverse effect on our business, 
financial condition and results of operations.  See “Financial Statements “Annexure V, Note-K, Statement 
of Contingent liabilities,” on page 260  of this Draft Red herring Prospectus. 
 

41. The requirements of being a listed company may strain our resources. 
 

We are not a listed company. We have not been subjected to the increased scrutiny of our affairs by 
shareholders, regulators and the public at large that is associated with being a listed company. As a listed 
company, we will incur significant legal, accounting, corporate governance, and other expenses that we 
did not incur as an unlisted company. We will be subject to the equity listing agreement with the Stock 
Exchange which will require us to file audited annual and half yearly reports with respect to our business 
and financial condition. If we experience any delays, we may fail to satisfy our reporting obligations and/or 
we may not be able to readily determine and accordingly report any changes in our results of operations 
as promptly as other listed companies. 
 

Further, as a listed company, we will need to maintain and improve the effectiveness of our disclosure 
controls and procedures and internal control over financial reporting, including keeping adequate records 
of daily transactions to support the existence of effective disclosure controls and procedures and internal 
control over financial reporting. In order to maintain and improve the effectiveness of our disclosure 
controls and procedures and internal control over financial reporting, significant resources and 
management attention will be required. 
 

As a result, our management’s attention may be diverted from business concerns, which may adversely 
affect our business, prospects, financial condition, and results of operations. Further, we may need to hire 
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additional legal and accounting staff with appropriate listed company experience and technical accounting 
knowledge but cannot assure that we will be able to do so in a timely and efficient manner. 
 

42. We will not receive any proceeds from the Offer for Sale. The Selling Shareholder will receive 
the entire proceeds from the Offer for Sale 
 

The Offer includes a Fresh Issue and an Offer for Sale of Equity Shares by the Selling Shareholder. While 
our Company will receive the entire proceeds from the Fresh Issue, the entire proceeds from the Offer for 
Sale will only be paid to the Selling Shareholder and we will not receive any such proceeds. For further 
details, see “The Issue” and “Objects of the Issue” on pages 55 and 103 of this Draft Red Herring 
Prospectus. 
 

43. Our ability to pay dividends in the future will depend upon future earnings, financial condition, 
cash flows, working capital requirements and capital expenditures. 
 

Our future ability to pay dividends will depend on our earnings, financial condition and capital 
requirements of our company. There can be no assurance that we will generate sufficient income to cover 
the operating expenses and pay dividends to the shareholders. Our ability to pay dividends will also depend 
on our expansion plans. We may be unable to pay dividends in the near or medium term, and the future 
dividend policy will depend on the capital requirements and financing arrangements for the business plans, 
financial condition and results of operations. 
 
44. The Equity Shares have never been publicly traded, and, after the issue, the equity shares may 
experience price and volume fluctuations, and an active trading market for the equity shares may not 
develop. Further, the price of the equity shares may be volatile, and you may be unable to resell the 
equity shares at or above the issue price, or at all. 
 

Prior to the issue, there has been no public market for the equity shares, and an active trading market on 
the stock exchange may not develop or be sustained after the issue. Listing and quotation does not 
guarantee that a market for the equity shares will develop. The issue price of the equity shares is proposed 
to be determined through a book building process in accordance with the SEBI ICDR Regulations and 
may not be indicative of the market price of the equity shares at the time of commencement of trading of 
the equity shares or at any time thereafter. The market price of the equity shares may be subject to 
significant fluctuations in response to, among other factors, variations in our operating results of our 
Company, market conditions specific to the industry we operate in, developments relating to India, 
volatility in securities markets in jurisdictions other than India, variations in the growth rate of financial 
indicators, variations in revenue or earnings estimates by research publications, and changes in economic, 
legal and other regulatory factors. 
 

45. The trading volume and market price of the equity shares may be volatile following the issue. 
 
The market price of the equity shares may fluctuate as a result of, among other things, the following 
factors, some of which are beyond our control: 
 

 half yearly variations in our results of operations; 
 results of operations that vary from the expectations of securities analysts and investors; 
 results of operations that vary from those of our competitors; 
 changes in expectations as to our future financial performance, including financial estimates by 

research analysts and investors; 
 a change in research analysts’ recommendations; 
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 announcements by us or our competitors of significant acquisitions, strategic alliances, joint 
operations or capital commitments; 

 announcements by third parties / governmental entities of significant claims/ proceedings against 
us; 

 new laws and governmental regulations applicable to our industry; 
 additions or departures of key management personnel; 
 changes in exchange rates; 
 fluctuations in stock market prices and volume; and 
 general economic and stock market conditions 
 

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares. 
 

46. There are restrictions on daily, weekly, monthly movement in the price of the equity shares, 
which may adversely affect the shareholder’s ability to sell for the price at which it can sell, equity 
shares at a particular point in time. 
 

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does not allow 
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker 
operates independently of the index- based market-wide circuit breakers generally imposed by SEBI. The 
percentage limit on circuit breakers is said by the stock exchange based on the historical volatility in the 
price and trading volume of the Equity Shares. The stock exchange does not inform us of the percentage 
limit of the circuit breaker in effect from time to time and may change it without our knowledge. This 
circuit breaker limits the upward and downward movements in the price of the Equity Shares. As a result 
of the circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the 
price at which you may be able to sell your Equity Shares at any particular time. 
 

47.   In addition to our existing indebtedness for our existing operations, we may incur further 
indebtedness during the course of business. We cannot assure that we would be able to service our 
existing and/ or additional indebtedness. 
 
In addition to the indebtedness for our existing operations, we may incur further indebtedness during the 
course of our business. We cannot assure you that we will be able to obtain further loans at favourable 
terms. Increased borrowings, if any, may adversely affect our debt-equity ratio and our ability to borrow at 
competitive rates. In addition, we cannot assure you that the budgeting of our working capital requirements 
for a particular year will be accurate. There may be situations where we may under-budget our working 
capital requirements, which may lead to delays in arranging additional working capital requirements, loss 
of reputation, levy of liquidated damages and can cause an adverse effect on our cash flows. 
 
Any failure to service our indebtedness or otherwise perform our obligations under our financing 
agreements entered with our lenders or which may be entered into by our Company, could trigger cross 
default provisions, penalties, acceleration of repayment of amounts due under such facilities which may 
cause an adverse effect on our business, financial condition and results of operations. For details of our 
indebtedness, please refer to the chapter titled ― “Financial Indebtedness” on page 263 of this Draft Red 
Herring Prospectus.  
 

External Risk Factors 
 
48. Any adverse revision to India’s debt rating by a domestic or international rating agency could 

adversely affect our business. 
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India’s sovereign debt rating could be adversely affected due to various factors, including changes in tax 
or fiscal policy or a decline in India’s foreign exchange reserves, which are outside our control. Any 
adverse revisions to India’s credit ratings for domestic and international debt by domestic or international 
rating agencies may adversely impact our ability to raise additional financing, and the interest rates and 
other commercial terms at which such additional financing is available. This could have an adverse effect 
on our business and financial performance, ability to obtain financing for capital expenditures and the 
price of the Equity Shares. 
 
49. Challenges that affect the fintech industry will have an effect on our operations. 
 

As a provider of fintech services, we are impacted by challenges that affect the industry in general. These 
include general economic conditions and outlook, improvements in technologies, increase in operating 
costs, government regulation and policy and importantly, our competitive position in the market in general. 
These factors will impact us and our business on an ongoing basis. We will be constrained to respond to 
changes adequately to remain profitable, including bringing about changes to operations, cutting down on 
costs, and reassessing growth plans and strategies. Fintech business area is in transition and we have now 
not absolutely embraced digital solutions for our economic needs, credibility issue for fintech companies 
also remains an issue. We are unable to predict these challenges and cannot assure you that we will continue 
to maintain our current levels of financial performance. 
 

50. Our Company has obtained insurance coverage which may not adequately cover all potential 
losses to which we may be subject to, and this may have a material adverse effect on our business, result 
of operations and financial conditions. 
 

Our insurance coverage may not adequately protect us and this may have a material adverse effect on our 
business. There can be no assurance that any claim under the insurance policies maintained by us will be 
honored fully, in part or on time. Accordingly, to the extent that we suffer loss or damage that is not covered 
by insurance or which exceeds our insurance coverage, our results of operations or cash flows may be 
affected. There is a risk that our insurance policies may not be sufficient in covering all losses in which 
we or any third parties may suffer. If we suffer in an event for which we are not adequately insured, there 
is a risk that it could have a material adverse effect on our business, results of operations and financial 
condition.  
 
In addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance 
coverage in the normal course of our business, but we cannot assure you that such renewals will be granted 
in a timely manner, at acceptable cost or at all. To the extent that we suffer loss or damage for which we 
did not obtain or maintain insurance, and which is not covered by insurance, exceeds our insurance 
coverage or where our insurance claims are rejected, the loss would have to be borne by us and our results 
of operations, cash flows and financial performance could be adversely affected.  
 
 

51. Compliance with applicable health, safety, environmental and other governmental regulations may 
be costly and adversely affect our results of operations. 

 
Regulations applicable to fintech businesses in India are complex and evolving.  Possible restrictions or 
prohibitions on a fintech company may depend on the regulations that apply to the business being 
undertaken by that entity. Compliance with applicable health, safety, environmental and other 
governmental regulations is time consuming, costly and requires a number of dedicated personnel. We are 
subjected to payment of fees and levies on an ongoing basis with respect to a number of licences, 
approvals, consents and permissions we are required to obtain from governmental authorities. We are 
required to periodically maintain a number of records and registers and file a number of returns. Ensuring 
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compliance requires that we hire trained personnel across our locations. Our compliance costs may 
adversely affect our revenue. 
 

52. QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms 
of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 
 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to 
withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after 
submitting a Bid. Retail Individual Investors can revise their Bids during the Bid/ Issue Period and 
withdraw their Bids until Bid/ Issue Closing Date. While our Company is required to complete Allotment 
pursuant to the Issue within six working days from the Bid/ Issue Closing Date, events affecting the 
Bidders’ decision to invest in the Equity Shares, including material adverse changes in international or 
national monetary policy, financial, political or economic conditions, our business, results of operations or 
financial condition may arise between the date of submission of the Bid and Allotment. Our Company may 
complete the Allotment of the Equity Shares even if such events occur, and such events may limit the 
Bidders ability to sell the Equity Shares allotted pursuant to the Issue or cause the trading price of the 
Equity Shares to decline on listing. 
 

53. The occurrence of natural or man-made disasters could adversely affect our results of 
operations, cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts 
of violence could adversely affect the financial markets and our business. 
 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, 
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military 
unrest, could adversely affect our results of operations, cash flows or financial condition. Terrorist attacks 
and other acts of violence or war in India or globally may adversely affect the Indian securities markets. 
In addition, any deterioration in international relations, especially between India and its neighbouring 
countries, may result in investor concern regarding economic stability which could adversely affect the 
price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years, and it 
is possible that future civil unrest as well as other adverse social, economic or political events in India 
could have an adverse effect on our business. Such incidents could also create a greater perception that 
investment in Indian companies involves a higher degree of risk and could have an adverse effect on our 
business and the market price of the Equity Shares. 
 

54. Rights of shareholders under Indian laws may be more limited than under the laws of other 
jurisdictions. 
 

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and 
shareholder’s rights may differ from those that would apply to a company in another jurisdiction. 
Shareholder’s rights including in relation to class actions, under Indian law may not be as extensive as 
shareholder’s rights under the laws of other countries or jurisdictions. Investors may have more difficulty 
in asserting their rights as shareholder in an Indian company than as shareholder of a corporation in another 
jurisdiction. 
 

55. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares. 
 
Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from 
the sale of equity shares in an Indian company are generally taxable in India. A securities transaction tax 
(“STT”) is levied on and collected by an Indian stock exchange on which equity shares are sold. Any 
capital gain exceeding ₹ 1 lakh, realized on the sale of equity shares held for more than 12 months 
immediately preceding the date of transfer, which are sold using any other platform other than on a 
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recognized stock exchange and on which no STT has been paid, are subject to long-term capital gains tax 
in India. 
 

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified 
that, in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of 
sale of securities through stock exchanges will be on the buyer, while in other cases of transfer for 
consideration through a depository, the onus will be on the transferor. The Finance Act, 2020, has, among 
others things, provided a number of amendments to the direct and indirect tax regime, including, without 
limitation, a simplified alternate direct tax regime and that dividend distribution tax will not be payable in 
respect of dividends declared, distributed or paid by a domestic company after March 31, 2020, and 
accordingly, that such dividends not be exempt in the hands of the shareholders, both resident as well as 
non-resident, and that such dividends likely be subject to tax deduction at source. The Company may or 
may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for the purposes 
of deducting tax at source from such dividend. Investors should consult their own tax advisors about the 
consequences of investing or trading in the Equity Shares. 
 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be 
subject to short-term capital gains tax in India. In cases where the seller is a non-resident, capital gains 
arising from the sale of the equity shares will be partially or wholly exempt from taxation in India in cases 
where the exemption from taxation in India is provided under a treaty between India and the country of 
which the seller is resident. Historically, Indian tax treaties do not limit India’s ability to impose tax on 
capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own 
jurisdiction on a gain upon the sale of the equity shares. 
 

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted or predict 
the nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would 
have a material adverse effect on our business, financial condition, results of operations and cash flows. 
 

56. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity 
Shares they purchase in the issue. 
 

The Equity Shares will be listed on the Stock Exchange. Pursuant to applicable Indian laws, certain actions 
must be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. 
Investors’ book entry, or ‘demat’ accounts with depository participants in India, are expected to be credited 
within one working day of the date on which the Basis of Allotment is approved by the Stock Exchange. 
The Allotment of Equity Shares in the issue and the credit of such Equity Shares to the applicant’s demat 
account with depository participant could take approximately five working days from the Bid/ Issue 
Closing Date and trading in the Equity Shares upon receipt of final listing and trading approvals from the 
Stock Exchange is expected to commence within six working days of the Bid/ issue Closing Date. There 
could be a failure or delay in listing of the Equity Shares on the Stock Exchange. Any failure or delay in 
obtaining the approval or otherwise commence trading in the Equity Shares would restrict investors’ ability 
to dispose of their Equity Shares. There can be no assurance that the Equity Shares will be credited to 
investors’ demat accounts, or that trading in the Equity Shares will commence, within the time periods 
specified in this risk factor. We could also be required to pay interest at the applicable rates if allotment is 
not made, refund orders are not dispatched or demat credits are not made to investors within the prescribed 
time periods. 
 

57. Under Indian law, foreign investors are subject to investment restrictions that limit our ability 
to attract foreign investors, which may adversely affect the trading price of the Equity Shares 
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Under foreign exchange regulations currently in force in India, transfer of shares between non-residents 
and residents are freely permitted (subject to certain restrictions), if they comply with the pricing 
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to 
be transferred, is not in compliance with such pricing guidelines or reporting requirements or falls under 
any of the exceptions specified by the RBI, then the prior approval of RBI will be required. Additionally, 
shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and 
repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the 
Indian income tax authorities. We cannot assure investors that any required approval from the RBI or any 
other governmental agency can be obtained on any particular terms or at all. For further details, please 
refer to section titled “Restrictions on Foreign Ownership of Indian Securities” beginning on page 363. 
of this Draft Red Herring Prospectus. 
 

58. Any sale of Equity Shares by our Promoters or future issuance of Equity Shares, or convertible  
securities or other equity-linked securities by us may dilute your shareholding and adversely affect the 
trading price of the Equity Shares. 
 

We may be required to finance our growth through future equity offerings.  Any future issuance of the 
Equity Shares, convertible securities or securities linked to the Equity Shares by us, including through 
exercise of employee  stock  options  may  dilute  your  shareholding  in  our  Company.  Any sale of the 
Equity Shares by our Promoters or future equity issuances by us may adversely affect the trading price of 
the Equity Shares, which may lead to other adverse consequences including difficulty in raising capital 
through offering of the Equity Shares or incurring additional debt.  In addition, any perception by investors 
that such issuances or sales might occur may also affect the market price of the Equity Shares.  
 

We cannot assure you that we will not issue additional Equity Shares, convertible securities or securities 
linked to Equity Shares or that our Shareholders will not dispose of, pledge or encumber their Equity 
Shares in the future. 
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SECTION IV - INTRODUCTION 

THE ISSUE 

Particulars Details of Number of Shares 
Issue of Equity Shares by our Company Up to 36,93,600 Equity Shares of face value Rs.10/- each 

fully paid-up for cash at price of Rs. [●]/- per Equity 
Share aggregating to Rs. [●] Lakhs. 

The Issue consist of  
Fresh Issue Up to 26,28,000 Equity Shares of face value Rs.10/- each 

fully paid-up for cash at price of Rs. [●]/- per Equity 
Share aggregating to Rs. [●] Lakhs. 

Offer For Sale Up to 10,65,600 Equity Shares of face value Rs.10/- each 
fully paid-up for cash at price of Rs. [●]/- per Equity 
Share aggregating to Rs. [●] Lakhs. 

Of which:  
Reserved for Market Makers Up to [●]Equity Shares of face value Rs.10/- each fully 

paid-up for cash at price of Rs. [●]/- per Equity Share 
aggregating to Rs. [●] Lakhs. 

Net Issue to the Public Up to [●]Equity Shares of face value Rs.10/- each fully 
paid-up              for cash at price of Rs. [●]/- per Equity Share 
aggregating to Rs. [●] Lakhs. 

Of which:  
A. Qualified Institutional Buyer Portion** Not more than [●] Equity Shares aggregating up to ₹ [●] 

lakhs 

Out of which:  
 Anchor Investor Portion Upto [●] Equity Shares of ₹ 10 each for cash at a price of 

₹ [●] (including a Share premium of ₹[●] per Equity Share) 
per share aggregating to ₹ [] Lakhs 

 Net QIB Portion (assuming Anchor Investor 
Portion is fully subscribed) 

Upto [●] Equity Shares of ₹ 10 each for cash at a price of 
₹ [●] (including a Share premium of ₹[●] per Equity Share) 
per share aggregating to ₹ [] Lakhs 

Out of which:  
 Available for allocation to Mutual Funds only 

(5% of the Net QIB Portion) 
Up to [●] Equity Shares aggregating up to Rs. [●] lakhs. 

 Balance of QIB Portion for all QIBs including 
Mutual Funds 

Up to [●] Equity Shares aggregating up to Rs. [●] lakhs. 

B. Retail Investors Portion** Not less than [●] Equity Shares of face value Rs.10/- each 
fully paid-up for cash at price of Rs. [●]/- per Equity Share 
aggregating to Rs. [●] Lakh, i.e. 35% of the Net Issue 
shall be available for allocation for Retail Individual 
Investors. 

C. Non-Retail Investors Portion** Not less than [●] Equity Shares of face value of Rs.10/- 
each fully paid-up for cash at price of Rs. [●]/- per Equity 
Share aggregating to Rs. [●] Lakh, i.e. 15% of the Net 
Issue shall be available for allocation for Investors other 
than Retail Individual Investors. 

Pre-and Post-Issue Equity Shares:  
Equity Shares outstanding prior to the Issue 1,13,89,708 Equity Shares of face value Rs.10/- each 
Equity Shares outstanding after the Issue Upto [●] Equity Shares of face value Rs.10/- each 
Use of Net Proceeds by our Company For further details please refer chapter titled “Objects of the 

Issue” beginning on page no. 103 of this Draft Red 
Herring Prospectus for information on use of Issue 
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Proceeds 

Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon 
determination of issue price. 

**As per the Regulation 253(1) of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is a 100% 
book built issue the allocation is the net offer to the public category shall be made as follows: 

Notes:  
 
1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to 
time. This Issue is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read 
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post – issue paid up equity share capital of our 
company are being offered to the public for subscription. 
  
2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on July 23 
2024 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the 
Companies Act, 2013 at the Extra Ordinary General Meeting held on July 26, 2024. 
  
3) In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received 
at or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a 
proportionate basis subject to valid bids received at or above the Issue Price. 
 
 4) The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, 
which states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to 
Non-Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate 
basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis 
to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net 
Issue i.e. not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available for 
allocation to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation to 
Non-institutional bidders. 
 
 5) Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category, 
except in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of 
categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and 
the Designated Stock Exchange, subject to applicable laws. For details, including grounds for rejection of Bids, 
refer to “Issue Structure” and “Issue Procedure” on page 313 and 318 respectively. For details of the terms of the 
Issue, see “Terms of the Issue” on page 303. Our Company, in consultation with the Book Running Lead Manager, 
allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI 
(ICDR) Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject 
to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the 
event of under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB 
Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual 
Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all 
QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or 
above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, 
the balance Equity Shares available for allotment in the Mutual Fund Portion will be added to the Net QIB Portion 
and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For 
further details, please refer section titled “Issue Procedure” beginning on page 318 of this Draft Red Herring 
Prospectus. 
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SUMMARY OF OUR FINANCIAL INFORMATION 
 

The following tables provide the summary of financial information of our Company derived from the Restated 
Financial Information as at and for the Financial Years ended March 31, 2024, 2023 and 2022 and period ending 
June 30, 2024. The Restated Financial Information referred to above is presented under the section titled 
“Financial Information” beginning on Page no. 210 of this Draft Red Herring Prospectus. The summary of 
financial information presented below should be read in conjunction with the Restated Financial Information, the 
notes thereto and the chapters titled “Financial Information” and “Management’s Discussion and Analysis of 
Financial Position and Results of Operations” beginning on Page Nos. 210 and 266, respectively of this Draft Red 
Herring Prospectus. 
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     RESTATED STATEMENT OF ASSETS AND LIABILITIES 

  (Amount Rs. in lakhs) 

Particulars 
 

Note 
No. 

As at 
30, June 

2024 

As at 31 
March, 

2024 

As at 31 
March, 

2023 

As at 31 
March, 

2022 

A EQUITY AND LIABILITIES           

1 Shareholder's funds           

  (a) Share capital  A 1,138.97 284.74 198.79 45.04 
  (b) Reserves and surplus A.1 640.49 1,175.42 56.79 36.43 
          
2 Non-current liabilities       
  (a) Long-term borrowings B 12.76 57.65 191.05 - 
  (b) Deferred tax liabilities (net) B.1 - - - - 
  (c) Long-term provisions B.2 5.14 4.07 3.12 0.35 
          
3 Current liabilities       
  (a) Short-term borrowings C 61.39 277.68 125.57 6.85 

  (b) Trade payables C.1 
    

  
Total outstanding dues of micro enterprises 
and small enterprises, and 

 
7.09 29.32 22.54 0.69 

  
Total outstanding dues of creditors other 
than micro enterprises and small enterprises 

 
648.37 399.71 38.41 214.16 

  (c) Other current liabilities C.2 154.14 116.92 58.38 40.97 

  (d) Short-term provisions C.3 129.45 110.58 2.63 0.00 
      2,797.80 2,456.08 697.28 344.50 
B ASSETS       
1 Non-current assets       

  
(a) Property, plant and equipment and 
intangible assets 

  
    

  (i) Property, plant and equipment D 300.36 92.32 400.64 101.88 

  (ii) Intangible assets   - - - - 

  (iii) Capital work-in-progress   - 192.66 - - 
  (iv) Intangible Assets under Development   123.79 77.10 0.14 - 
  (b) Deferred tax assets (net) D.1 22.15 21.25 1.84 1.23 
  (c) Long-term loans and advances D.2 5.15 5.18 - 0.93 
          
2 Current assets       
  (a) Inventories E.1 7.47 4.70 9.39 9.39 
  (b) Trade receivables E.2 4.35 5.97 116.72 48.39 
  (c) Cash and cash equivalents E.3 608.92 507.09 95.26 129.69 
  (d) Short Term Loans and Advances E.4 1,725.61 1,549.81 73.29 52.98 
      2,797.80 2,456.08 697.28 344.50 
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RESTATED STATEMENT OF PROFIT AND LOSS ACCOUNT 
 

(Amount Rs. in lakhs) 

Particulars 
Note 
No. 

For the 
period  
ended 

on 
 30-06-
2024 

For the 
year  

ended 
on 

 31-03-
2024 

For the 
year  

ended on 
 31-03-
2023 

For the year  
ended on 

 31-03-2022 

 REVENUE      

I. 
Revenue From 
Operations 

F 
4,118.58 5,038.80 2,510.61 10,408.07 

II. Other Income F.1 4.17 0.64 2.04 0.29 
 

 
 

    
III. Total Income (I + II)  4,122.75 5,039.44 2,512.65 10,408.36 

 
 

 
    

IV. Expenditure  
    

 Purchases of Stock in 
Trade 

G 
14.75 14.50 - 9,401.31 

 Changes in Inventories 
of Stock in Trade 

G.1 
(2.77) 4.69 - (9.39) 

 Cost of Service G.2 3,459.86 3,937.36 1,844.13 596.56 

 Employee benefit 
expense 

G.3 
93.83 343.55 386.56 276.75 

 Finance costs G.5 19.97 80.59 75.22 6.79 

 Depreciation and 
Amortisation Expense 

D 
30.72 50.65 37.15 26.08 

 Other expenses G.6 78.47 149.00 128.00 80.10 
 Total expenses  3,694.84 4,580.34 2,471.05 10,378.20 

V. 

Profit before 
exceptional and 
extraordinary items                                                                   
and tax (III-IV) 

 
427.91 459.11 41.60 30.16 

VI.(a) 
Exceptional items - 
Loss on Sale of Office 
Building 

 

 
52.60 - - 

VII. 
Profit before 
extraordinary items 
and tax (V - VI) 

 
427.91 406.51 41.60 30.16 

VIII. Extraordinary Items  
 

- - - 

IX. 
Profit before Tax  
(VII-VIII) 

 427.91 406.51 41.60 30.16 

X. Tax expense:  
    

 (1) Current tax  109.51 127.58 10.83 10.06 
 (2) Deferred tax  (0.89) (19.41) (0.61) (2.15) 

 (3) Earlier year 
tax/(reversal) 

 - - (0.32) - 

XI. 
PROFIT FOR THE 
YEAR (IX-X) 

 319.30 298.34 31.71 22.24 

XII. 
EARNINGS PER 
EQUITY SHARE 
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 Equity shares of face  
value of Rs.1/- each 

     

 (1) Basic  3.03 3.21 0.05 24.72 
 (2) Diluted  3.03 3.21 0.05 24.72 

 
Number of shares used 
in computing earnings 
per share 

 

    

 (1) Basic  105.34 92.81 627.35 0.90 

 (2) Diluted  105.34 92.81 627.35 0.90 
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RESTATED CASH FLOW STATEMENT   
                                      

(Amount Rs. in lakhs) 

Particulars 
For the Period 
ended on 30-06-
2024 

For the Year  
ended on 31-

03-2024 

For the Year  
ended on 31-03-

2023 

For the Year  
ended on 31-

03-2022 

 A) 
CASH FLOW FROM 
OPERATING 
ACTIVITIES 

                

  
Net Profit before tax as 
Per Statement of Profit & 
Loss 

 
427.91 

 
406.51 

 
41.60 

 

30.16 
  Adjusted for :- 

       

 
  Finance Cost 5.75 

 
43.52 

 
15.18 

  

 
  Loss on Sale of PPE   52.34  1.11    
  Depreciation 30.72  50.65  37.15  26.08  
  Provision 19.94 56.41 108.90 255.41 5.39 58.83 0.35 26.43 

  
Operating Profit before 
Working Capital 
Changes  

484.32 

 

661.91 

 

100.43 

 

56.59 

  Adjusted for:-         

  
Increase / (Decrease) in 
Other Current Liabilities 37.22  58.54  17.41  37.51  

  
Increase / (Decrease) in 
Trade Payables 226.44  368.08  (153.90)  87.14  

  
(Increase) / Decrease in 
Inventory (2.77)  4.69  -  (9.39)  

  
(Increase) / Decrease in 
Trade Receivable 1.61  110.75  (68.33)  (49.75)  

  
(Increase) / Decrease in 
Short term Loans & 
Advances (175.80)  

(1,476.5
2)  (20.31)  (21.86)  

  
(Increase) / Decrease in 
Long term Loans & 
Advances 0.03  (5.18)  0.93  (0.93)  

  
   86.73  

(939.
64)  (224.19)  42.72 

  
Cash Generated From 
Operations   571.06  

(277.
73)  (123.76)  99.31 

  Taxes Paid for C.Y. 109.51  127.58  10.51  9.74  
     109.51  127.58  10.51  9.74 

  
Net Cash Flow from 
Operating Activities (A)  461.55  (405.31  (134.27)  89.57 

            

  B) 
CASH FLOW FROM 
INVESTING 
ACTIVITIES         

  
Purchase of Property 
Plant and Equipment (92.80)  (270.60)  (342.18)  (20.44)  
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